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BAGDAD RAILWAY 


{March 6,] 


CONFIDENTIAL, Sactiox 1, 


7929 No. 1 
India Office to Foreign Office.—{Receswed March 6.) 


THE Under-Secretary of State for India presents his compliments to the Unders 
Secretary of State for Foreign Affairs, and, by direction of Mr, Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of inclosure ina 
letter from the Foreign Secretary to the Government of India, datod the et ultima, 
relative to an offer of the German Cousul at Bagdad to subsidize the Carmelite schools 
in Turkish Arabia, 


India Office, March 5, 1906. 


Inclosure in No. 1. 


Extract from the Diary of the Turkish-Arabia Politica Residency for the Week ending 
January 1, 1906, 


December 26.—I loara on good authority that the German Consul hero has offered 
to subsidize liberally the Carmelite schools in this country if they will undertake to 
teach German. Ho said that as the Bagdad Railway was near at hand it was important 
that the German language should be diffused in these parts 

This intelligence appears to me Lo be important as showing the intention to spread 
German influence through this country. 

(Seat to Embassy, Constantinople.) 
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{7929} No. 1. 
India Office to Foreign Office —(Recewed March 6.) 


THE UnderSecrotary of Suto for India presents his compliments to the Under 
Sccrotary of State for Fotvign Adairs, and, by dirvetion of Mr. Socretary Morley, 
forwards herewith, for the information of the Secretary. of State, copy of inclosuro in & 
lotter from the Foreign Secrotary to the Governmont of India, dated the Ist 
relative to an offer of the German Consul at Bagdad to nubsidize the Carmel 

in Turkish Arabia. 


India Officr, March 5, 1906. 


Inclosure in No, 1, 


Estroct from the Diary of the Turkish-Arabia Political Revideney for the Week ending 
January 1, 1906 


December 26.—I learn on good authority that the German Conmul bere has offe 
to subsidise liberally the Carmolite schools in this country if thoy will undertake to 
teach German. He said that as tho Bagdad Railway wns near ot hand it was important 
that tho German language should be diffuned in theso parts 

This intelligence appears to me to bo important as showing the intention to spread 
German influence through this country. 

‘(Gent to Embassy, Constantinople.) 





(8543) No. 2. 


Sir N. O' Conor to Sir Edward Grey.—(Received March 
(No. 148) 
Bir, Constantinople, March 5, 1906. 
WITH reference to my despatch No, 61 of the 3rd ultimo, I have the honour to 
forward herewith a despateh from His Majesty's Agent and Consul-General at Bagdad, 
reporting on German activity in Mesopotamia. “ 
have, &e. 
(Signed N. R. O'CONOR, 


[16sr] 





Inclosure in No. 


Consul-General Newnarch to Sir N. O'Conor 
(No. 168/13.) 
Sir, Bagdad, February 5, 1906. 
IN continuation of my despatch, dated the 2nd February, 1906, I have the honour 
to submit, for your Excelleney's information, the following further extract from my 
diary to the Government of India of to-day's date — 


“T hear that the new German Consul at Mosul is Horr André, who was for some 
id on the excavations at Babylon. 
Ha is clever and eapable 
“Taleo hear that several German topographical parties have begun surveying in 
Northern Mesopotamia, but in this reepect my information is at present indefinite. 
Thave, & 
(Signed) L. 8. NEWMARCH. 





[10397] No. 3. 
Sir N. O'Conor to Sir Edward Grey—(Received March 26.) 


(No, 184, Secret and Confidential.) 
Sir, Constantinople, Mareh 20, 106 

IN wy despatch No. 63 of the 10th August last I reported that the German 
Syndicate, formed under the auspices of the Deuteche Bank to obtain a Concession for 
the working of the potrolouts fields in Mesopotamia, was on the point of renewing the 
Provisional Agreoment with the Civil List for another year, and that the Agreement con- 
ferred on it the same advantages and privileges as a permis de recherches.” | have 
since learnt, however, that what the Germans really obtained was an option for the 
Concession equal terns with thows offered by anyother group that might cone 
forward 

Quite recontly, the Palace being in want of an advance of £T. 60,000, the Civil 
Lint ws insteuotod to invite the German Syndicate to take up the 
of the above sum, but the Germans, convinced that their position was absolut 
and tbat they could afford to defor taking any action until their railway 
furthor advanced, and having also, 601 am informed, some difficulty in finding the 
money, wore unwilling o give more than fT: 28,000, and who proposal of the Civil 
List was formally rejected by M. Hnguonin on behalf of the Syndicate. ‘The Germans 
having thus declined to exercise their preference rights, the Civil List was instracted 
‘by Imperial Iradé to offer the Concession on similar tarms to any other group of repute, 
and commenced se, ‘ions with Mesars. Gilebrist and Walker, an Rogtish firm of this 

y, who have beot carofully watching the question in the intorwsts of Mr. D'Arcy and 

hir friends, who hastened to take advantage of the opportunity thus offered. ‘They 
have accordingly been treating with the Civil List for the tranater of the optiod for a 
poriod of throo months to a M. Kichstorf, a Duteh lawyer, acting in their name, and 
the negotiations cached & point which appears to promise immediate suecess, 
‘The matter stand» as follows: The Civil Lint state that, to enable them to submit the 
propo transfor of tho option to M. Kichstoel for tho Imperial sanction, they murt 

farniahed with a written declaration from a bank of standing that that gentleman is 
in a position to pay the £’T- 50,000 on the signature of the contmet of concoaion, and 
os, in ordar to prevent the negotiations coming to the knowledge of the Germans, they 
havo requested that the matter may not be mentioned to the Imperial Ottoman Bank or 
Crédit Lyonnais, Messrs. Gilchrist and Walker have, with the approval of the Civil 
List, applied to the Banque Nationale of Athens, Mowsrs. Gilchrist and Walker have 
tno doubt a4 to tho romdiness of this bank to give the required declaration, but they 
have not been able to obtain it. owing to the absence from Coustantinople of 
M. Calocarensi, the local Director. Thay expect him to return in a day or two, and are 
confident that they will then immediately sooure the opition for the Concession 

‘Tho Concomsion ix to, cover not only Mesopotamia but the whole of the Vilayets of 
Dainl and Mogal, and the £ T, $0,000 in not to be paid over until after the ture: 
of the contract of concession between the Civil List and a Company to be formed within 
three months, for which the option holds ; it ix, moreover, to be regarded as a loan to 
bo paid back gradually out of the royalties on the raw oil extracted. 


Messra. Gilchrist and Walker have secured powerful support and 
they are convinced that when onco they are in possession of the option, the eventual 
Concession is aasured to them, 

T need not dwell an the advantages which must result to us from the acquisition 
by a British capitalist of a Concession covering the two provinces of Mosul and Bagdad, 
nor on the commanding position we should acquire thereby in relation to the questions 
connected with the Bagdad Railway. I'venture, however, to suggest that Mr. D'Arcy 
might be informed confidentially of the situation as it now stan Id 
be ang difficulty or delay in Messrs. Gilchrist and Walker obtaining the declaration 
required by the Civil List. Mr. D’Arey is already, I believe, aware that negotiations 
are in progress with the Civil List, but I am given to understand that for various 
reasons Messrs. Gilchrist and Walker are unwilling to approach hira with any request 
for financial support in this matter until they havo actually obtained possession of the 
option and are in & position to offer it to him, 

T have, &e, 
(Signo) N. B, O'CONOR. 


(10399) No, 4. 


Sir N. O'Conor to Sir Edward Grey.—{Received Moreh 26.) 
(No. 186.) 
Sir, Constantinople, March 20, 1906, 
WITH reference to my despatch No, G4% of the 19h September, 1005, I have 
the honour to transmit herewith copy of a despatch from Ili Majesty's Consul at 
Bossorah inclosing copies of letters which be has reocived from the local agent 
of Messrs. Lynch Brothers, and from Captain Denne, of the Turkish steamer 
“ Hamidich,” with reference to the competition between the Euphrates and ‘Tigris 
Steam Navigation Company and the Hamidich Steam-sbip Company. 
Mr, Grow offers some interesting remarks on this correspondence, but I think it 
{s also worth noting that the letter of Messrs. Lynch's agent clearly recognizes that 
there is ample and remunorative work for both Companies on the Tigris ; and the fact 
that his Company have not thought it nocessary to lower their cargo rates to tho 
charges made by the Hamidich Administration may bo taken as a sure proof that 
Messrs, Lynch's steamers have quite as much of the easrying tmde ns they can 
conveniontly handle, and that the compotition of the Turkish steam-boats is not 
sulficiently severe to affect their profits, 
1 hive, de, 
(Signed) -N. R. O'CONOR, 


Tacloaure 1 in No. 4. 
Consul Grow to Bir N. O'Conor. 


Bussorah, February 22, 1900, 

I HAVE the honour to transmit herewith, inclosed to your Excellency, copies of 
letters received from Messrs. Lynch Brothers, and Captain Denne, of the Turkish 
steamer " Hamidioh,” with reference to the competition botwoen the two Tigris River 
Com 

Lransport on the river is less congested than formerly. Messrs. Lynch Brothers 
state that there is less cargo to curry, while, from Captain Denne’s letter, it would 
appear that the Turkish line secures the bulk of the direct cargo from home and 
Lyneh's Company that forwarded in transit vik Bombay, 

The “ Hamidi ines have lately broken down, ond the vessel is laid up 
temporarily. Tam informed that the Turks are ata Joss ow to rypair them, ns the 
English engineers havo lefl, I have no further information reganting the pur 
by the Turks of vessels in Belgium, the statements in the inclosed letters 

[essrs. Lynch Brothers sulfer considerable annoyance from the arbitrary ings 
‘of the Hamidieh Administration's sorvants in river matters. I have brought instances 
of the bad behaviour of the latter to the Vali’s notice, ani have asked him to caution 
the x. I am, however, as yet unabls to say whother my representations have 
had tho desired ect. I think—at present at all events shat Mowe, Lynch 
Brothers are more likely to sulfer from the bad handling of the Turkish vessels than 





from the effects of any genuine competition in the carrying trade of the river; but 
the “Hamidieh" undoubtedly takes a large proportion of the through eargo to 
Ragilad. . 
Lhave, & 
Signed) F, E CROW. 


Inclosure 2 in No. 4, 
Mr. 8. Dods fo Consul Crow. 


{Petra and Confidential Euphrotes and ‘Tigris Steam Novigation Compons, 
ar Mr. Crow, Bussorah, February 16, 1906. 
WITH regard to your request for coufidential information about the Hamidich 
Steam-boat Administration, 
© competition experienced by our Company during 1005 has been very keen, 
ly for the native passenger traffic. 

‘The increase of their fleet by the steamers “Hamidich” and * Burhanieh ” 
‘should have enabied them to deal with double the amount of cargo they were formerly 
able to carry. However, the expectations about the performance of these steamers 
thas not been fulfilled. ‘They are faultyin design, and inferior material has boon used 
in thoir consteuction, consequently they are frequently breaking down, 

Hoth those steamers have been dispatched from Bussorah cither « day or n fow 
hours, as occasion wlod, ahead of our steamers in onler to attract the native 
pawongers 

Cargo mtea have beon reduced by them to 2s, 6d. lower than out Company's Our 
figures for through cargo (ce, booked in Europe) from Bussorah to Bagdad are at 
Present 324, Od. per ton for general cargo, and 30s, per ton for sugar. 

It is reported that tho Hamidieh Steam.boat Administration have purchased two 
ew steamers from Mesara. Cockerill and Co., of Belgium, and wo presume the Turks 
will take due caro that the faults which have come to light in the “ Hamidich 
‘nd “* Burhanioh™ will not be again repented 

When these steamers commenee running, the competition will no doubt be even 
keener than it now is 

May I dmw your attention to the follow hich only too plainly 
iMlustrate the risks eneountored by our steamers when mecting the ‘Turkish steamers 
while under weigh. 

While tying at anchor at Bussomh on the night of the 20th April Inst, our steam 
Inunebos “Ishtar and “Asp” were damaged to the extent of ovor 2004., and our 
steamer “ Blosso Lynch at tho same time wns nearly ran down by the Hamidieh 
Steam-bont Administration Company's atoumer  Ressafhh.” 

On the 20th December their steamer ‘Mosout" ran into and sank the barge of 
tho “ Bagdad ” while they wero stopped alongside the bank near Khalot-Saleb, 

ince the “ Ressafh” collided with the “Kholifth” in December 1902, our 
id keop ts near the bank as possible when they meet the ‘Turkish 


Tn connection with the damage sustained by our Inunches, Lloy: ts were 
roquested by the underwriters to prosecute the Hamidieh Steam-boat Administration, 
but they replied and informed. the underwriters that to do so would only be throwing 
money away, The" Hamidich” and “Burhanich” are officered by natives (with the 
exception of one European) who have no professional training, and with two more 
powerful Turkish steamers on the river, also being run by incompetent officers, the risk 
6f accident by collision to our steamers will be greater than before. 

1 would also bog to remind you that it is now four years our Company has been 
defending the " Khalifah".*" Ressafth ” ease, where a sain of £'P. 16,750 is claimed. 
‘The fact that the Turkish Government arv the prosecutors debars oar Company from 
obtaining justice, and the poor consolation we have to accept is that we can 
against the inevitable adverse verdict and carry the case to Constantinople, whi 
entail additonal Neary expenses 

If the object of the ‘Turks is to demonstrate the impossibility of our Company 
obtaining redress for accidents caused by those in command of their steamers they 
hhaye every reason to be satisfied with their tactics, 


Yours very truly, 
(Signed) SASL, Dopps, 


Inclosure # in No. 4 
Captain Denne to Consul Crow. 


Dear Mr. Crow, “ Hawidieh,” at Bussorah, February 2, 1906, 

TAM sorry, I had somuch to do during my stay here last voyage, that your note 
catirely escaped my memory. 

Ido not know that there is much to say about our steamers. ‘There aro 
always two sent from Bussorah to Bagdad every week, and they sevin to be. paying 
very well indeod. 

I think we have the larger proportion of cargo from home. The ttaushipment 
cargo vid Bombay ig I think, mostly handled by Lynch's boats, We get most at the 
dock passengers, and Lynch, partly owing to th agement with the British India, 
carry nearly all the Europetn passerigers. 

‘Two more boats are to be built in Belgium, I believe, but I eannot say when they 
are to be delivered. Probably at the end of this year. 

‘There is very great need on this river of a Conscrvancy Department for the 

e., and. a few lights would not do any harm; but I do not 
the amount of British shipping at present up here would’ justify you in 
ug the question if you felt disposed to 

‘There seems an idea nmongst the unthinking part of the population that { am 
bribed by Lynch to run my steamer detrimental to the interests of the Senea. It is, 
of course, ridiculous; and as n matter of fact the *Hamidieh" runs much more 
rogularly and with Joss accidents, &0., than the * Burhanich,” which is commanded 
hy a Turkish marine officer 

Lynch's steamers have run like clocks during the last’ year, and I much foar that 
our two now steamers, although they are perhaps faster, cannot become such a welle 
oondueted concern as Lynch Company. 

The deck passengers travel by our steamers principally on account of the fure 
being generally les. ibe 

"There was an accident the other day which resulted in the sinking of one of our 
cargo barges. The cargo was salved, but the barge fx a total wroch 

“'T do not think there is anything more to say, and this i very little. 

Yours truly, 
(Signed) . H. A. DENNE. 


(10401) No. 5. 
Sir N. O'Comor to’ Sir Bdward Grey —(Reecived March 26.) 


i, Constantinople, Mareh 20, 1906, 

I HAVE the honour to transmit herewith copy of a Memorandum by Mr, 
Sykes, Honorry Attaché to His Mnjesty’s Embassy, on certain aspects of the 
Railway 

Tris nu interesting study’ om the chances of the appropriation of the surplus 
revenues of the Public Debt or other State resourves of the Ottoman Empire t 8 
Kilomoteic guarantee of the railway in question, 

"Tho iMiormatiga, as embodiel. inthis Memorondam, has teen obtained trom 
reliable sources, and is accurate up to the date of its completion, 

‘The competition between the Ottoman Hank, which is supported by the pressing 
needs of the Imperial ‘Treasury and the Bagdal Railway Company, diminishes the 
probability of this surplus being obtained by the latter. 

In fact, I understand that the suephis of 1906 is already partly hypothecated 

‘bank, and that the Intier are in megotiation for further Joans, to be secured on 
tho surplus of 1907-1908, 
Lhave, &. 


(Signed) -'N. R. O'CONOR. 


{iss7] 





6 
Inclosure in No, 5. 


Memorandum by Mr. Sykes respecting the Bagdad Railway. 


IT’ is now nearly two years since the first section of the Bagdad Railway wis 
coimpleted, and rumours have long been abroad to the effect that the immediately 
‘ensuing sections will presently be undertaken. The following figures may assist 
in forming ‘9 judgment as to whether ‘this is posible or no withont British 
edvoperation = 

Mpofore going father, it would be on wall to inguive toto the wesking of the 
system of xic guarantees on State-supported lines in the Ottoman Bmpire, 
‘The scheme is briefly as follows: 

A Company undertakes to construct a line of a certain length, and the Ottoman 
Government guarantees that the Company's annual receipts shall reach a certain 
specified sum per kilometre—that is to say, if a Company build a line 20 kilom, in 
ongth and the Government guarantees 1,000 fr. per kilometre, and in a given year 
the Company's actual receipts amount to’ 600 fr. per Kilometre or 10,000 fr. on the 
whole line, the Government is obliged to provide 10,000 fr. to make up the deficiency 
between the sum guaranteed and the Company's recoipts. 

‘To the payne of the guarantee the Government car-marks certain revenues for 
the purpose, which aro then elleted by the Administration ofthe Public Debt; but it 
isn» well to make it clear that theso eat-inarked revenues are never equal in value to 
the whole guarantec, ax the fact that the railway will have at least some receipts is 
nisturally tiken for yranted, though, «peaking generally, the earsmarked revenues 

ually exceed the anticipated deficit in the Company's receipts by a consider 
able sim. 

‘Whatever be the difference between the deficit in receipts and the yield of the 
earmarked revenues is handed over to the Ottoman Government; sach money ix 
termod a surplus, and will be referred to ax such in this Memorandum. The surpluses 
on the various railways are liable to fluctuations from two causes :— 


1, Amount of receipts on the railways. 
2 Amount yielded by the ewr-marked revenues, 


‘The amowats of tho kilomotric guarantoos naturally vary on tho differwat Linos, as 
do tho proportionate values of the ene-marked revenues avigned to make them good. 
‘This hns led, on occasions, to considerable surpluses on some lines and actual deficits 
tn guarantees on thers. ‘However, as he total surplus completely outtalance the 
total defloits, the whole of the guaranteed railways in the Ottoman Empire came to 
‘an understanding y which it was agreod that any doficit on any one line should be 
wale ood Kr, a total sur ae the remainder; thix ge the = 
consent of the Government, prevent in that t pools 
wile of the earmarked revenues and pays each Company Uhe sum required to make 
up the defoit betwean ite receipts and its guarantee. 

‘The average total surplus of the various earmarked revenues over the total 
deficits on the railways of Turkey, including the suxplus on the Osmanieh and 
Fisheries Loans, stands at £ ‘t. 229,787 for 1900, 1901, 1902, 1908, 1904 ‘This 
wurplus, in spito of occasional bad years, is increasing, partly owing to the general 
increase of rocoipta by Railway Companies and partly owing to the increase of the 
valuc of the ear-marked revenues. In the year 190% the surplus was £ T. 340,000, 
and ie 1006 svar popeped poe eel 

It now remains to consider the financial arrangements laid down by the Bagdad 
Copvention for the construction of the sections of the Bagdad Railway, It war 
‘ageved that for each section a loan should be made on securities given by the Ottoman 
Government, that this capital should defray the cost of construction of the section, 
and that. whien tho section was in-working onler the Turkish Government would give 
 kilomettic guaranties to ccrer working ex] 

By seetion 85 of the Bagdad Railway 
‘expenses kilometric 
by the surplus on 


req 
Dalanco af £ ‘T. 23,000 to pool railway surplus of the Empire. ‘The 
German financiers undoubtedly to constract the ensuing sections of tl bay 

jes from 


Railway, but the next seotion to presents the greatest dificult 


a financial point of view, owing to the magnitnde of the engineering works necessary 
for the of the Taurus Mountains. 

It is lsid down in the Bagdad Railway Convention that a loan not exceeding 
54,000,000 fr. may be raised to defray the cost of construction of any one section, 
‘The next section it is estimated will cost about £ 4,000,000. A nominal loan of 
54,000,000 fr. issued at the same price as that for the first section will only realize 
£7 2,052,804,oF littlo more than hilt the sum required. ‘The Germans propose, there 

fo build three sections at once of 200 kilom. each, and ns it is estimated the 

two sections will only cost £ T. 700,000 apiece, the total cost of the three 

sections would be £7. 5,400,000, and the loan to mect the expenditure would 

reduce £7. 6,150,000, leaving a considerable margin of safety to moot unforedoeh 
ifficulties. 

‘The service of this Joan would require the assignment of revenues to the extent 
of £'T. 320,700 por annum. If wo take tho busis of the Konia—Brogli section the 
annual sum required to be car-marked to mect the working expenses-kilometric 
fruarantes would be £ T. 76,000 per annum, The question ts therefore whether the 
Ottoman Government has the revenues at ite dixposal to produce £ 306,700 
annum to mect interest on the loan for construction, and to make up the working 
expenses-kilometrie guarantee on threo sections, 

‘The Dobt has at present a surplus from tithes of roughly £ 7 $00,000, and from, 
the coded revenues an approximate surplus of € , $00,000 more, making in all w 
surplus of about £ 7. €00,000. “A short time ayo a contract was signed for a loan 
on the surplus of the ceded revenues, amounting to 2,500,000, but owing to some 
hiteh in the negotiations the Ottormn ‘Bank only advanced 1,100,001, ‘The interest 
on this advance amounts to a oharge of £ T. 56,917 on the surplus rovennes of the 
Debt, leaving 2 not surplus on the eoded revenues of about £ T. 240,000 and 
£ T.'300,000 surplus on the tithes, making in all a total of £°T. 540,000, Por the 

resent year the whole of this surpina has boon allocated by the Imperial (ttoman 

Governstent for various purpone In thelr curroat Bodget, but aa this ve only ah aot 
of anonal expenditure it inno way makes this surplus unavailable for the pirposs of 
securing a future loan. 

‘Tho Germans have in hand the sum of at least £T. 400,000, which was cleared 
‘over the construction of the KoninEregli section of the Hagdad Railway. This 
money is at the disposal of those financiers and politicians to whove interest it: ix to 
aco that the Railway is built, and competent judges are of opinion that this 
sum is sufficiently lange to enable them to persuade those in power to assign the 
remaining surplus of the Public Debt for the purpose of paying for tho service of 
tho construction loan, and seouring the working expenses-kilometric guarantee of the 
next three sections. 

It may bo held that this surplus is liable to @uctustions, and is therefore not good 
‘as a security, buta glance at the Agures of the Public Debt will show that its only 

mndency is to increase, for, in spite of political troubles, bad harvests, and inefficient 
overniment, there is a ‘steady rise in the receipts of the railways, which brings with 
it a corresponding decrease in the sums roquired to make good the kilometeic 
ggunrantoos, while the tithes assignod to cover the guarantess in question continue to 
Ynorease in yield and value, Bonide thos causes of increas in the surplut there it 
another, in that the annual revenue derived from salt, spirits, stamps, fsheries, and 
silks has nearly doubled itself in twenty-three years, ‘not by’ shorp rises, bat by a 
steady and general rise in every item of the revenue. ‘These {nots tend to’ show that 
the increasing surplus of £ 'N. 540,000 is n reliable scourity for tho £ 1. 890,760 
required, for it must be remembered that the £ 'T. 76,000 hypothocated for’ the 
working expenses-kilomotric guarantes of the three sections roprosonts a gradually 
decreasing sum. The Konin-Erogli section, which we took ns a. bakis of ealoulation, 
iy at present an extromely unfavourable figurv. When it ix linked to the sea the 
ten reeipl ‘of the section must almost certainly be doubled, and not only will 
released to pay for the working expenses of the two following sections, 
bat they in thelr turn ‘wht to contcte oomtrabe, receipts to their own 
support; though, indeed, it be rash to make any prophecy as to the fourth 
teldon, which forthe frst two yous may have but litle ta aor 
Before going further it would he well to consider another argument that has been 
used to depreciate the value of the revenues hypotheeated by the Ottoman Goveritnent 
‘as security for loans and guarantees, and is based on the fact that the Turkish Govern. 
ment is suspected as being on the verge of internal bankraptey. It is said, tnd with 





justion, that current expenses can only: he mot by, loans, and that various shifts have 
to be resorted to to meet the daily wants of the public service 

This no doubt is as true to-day as it was yesterday. The difficulties of the 
‘Turkish Government are perhaps increasing, but it must he borne in mind that a 
doficit in the salaries of the officials, a luck of money for military or public works, or 
wv considerable financial cavity at head-quarters does not briug about a corresponding 
deprossion in the revennes assigned to the Debt, which depend for their yield, not on 
the Ottoman Administration, which is, perhaps, no better in times of prosperity than 
in the day of distress, but on the industry of the peasants, the richness of the soil, and 
tho method of collection, three factors which are not influenced by the financial straits 
of the bureaucracy ; iu fuct, the Government's difficulties ariso from an increasing 
cxponditure, and hot from a decreace in the potential wealth of the country. . Once a 
revenus comes into the hands of the Public Debt, for the purpose of ‘securing a 
Toan or making up s guneanteo, there ix no doubt as to its disposal, only the surplus 
being within reach of the Government, However, that there are certain risks ‘sticaling 
tho investment of capital in Turkish loans cannot be denied, but it may be that they 
aro not as formidable as they mppenr. ‘The first danger is a war with Bulgaria, which, 
fo long av it lasted, might swallow up all tho hypothecated revenues; but on the other 
hand it ix hasily possible that such a war could last above six months without coming 
to a decisive issive ono way or another, and the Debt. has guarded against such a con 
ting the establishment of » sinking fund, which nt prosent would cover a full 
year's deficit, ‘The second danger which bondholders have to facw is general internal 
Financial crash, resulting from an absolute lack of ready money at the Treasury with 
which to silence the clamours of the unpatd officials, both military and civil. Tes just 
jpomible that at such o crisis n dosporats move might be made to seizn the earmarked 
Tuvonuos aasignod to the Debt; but in sii a ease the Great Powers could not permit 
uch an cvent to take place, thelr combined interests would. be too great to allow any 
appropriation of what has bacon tho property ‘of their subjeots, and the imposition 
of a gonoral financial conteol would became matter of necessity, and such n control 
would cerlainly guarantes the interests of the bondholders, It will be readily under 

d, thorofare, why it is that German financ’ prepared to face these risks, alone 

nocd bo, considering that cirearostances insure them against actual danger. 

‘There. is, howaver, one polnt to be considored as regards the powsibility of the 
Germans being given the net surplus of the Debt as a security, and that is that there 
‘are other financicrs in the field who desire to obtain that surplus from the Ottoma 
Government, It has been shown that the groas surplus of the Debt has already been 

> loa of 1,100,000/,, which has been 
00,0001, never wholly advanced, Tt ix now 
plating the increase of this 


ites which will be tmrarsed by 


"There is ove other point on which it may be well to touch befure closing, this 
Memorandum, and that is, the alternative scheme of which the Germans may avail 
themselves supposing the Snanoial and cugineering difficulties of the Taurus prove too 
serious on impediment to their plans. By the Bagdad Railway Convention it ix 
agreed that the Hagdnd—Hussorah section shall not be exploited antit the wholo of 

he trunk line is dompleted, ‘This clause does not preclude the building and 
working of other sections, and now that the Germans have control of the Mersins~ 
Adana line there is nothing Co preveat them from building and exploiting the whole 


of the li and Bagdad, in whieli ease Adams could: bevlinked 
‘with Bregli wh money had been laid aside from loans and profits ow 
construction of the Bagdad~Adana sections to overcome the difficulties of the mountain 
range. 


Constantinople, Merch 1, 1906. 





M122 No. 6. 


Sir N. O'Cenor to Sir E, Grey.—{Received Aprit 2.) 


(No. 191) 
Bir, Constantinople, March 

WITH reference to my despatch No. 148 of the Sth instant, T have the honour to 
forward herowith a despatch from His Majesty's Consul-General nt Bagdad, in which 
mention is made of the appointment in the near future of a Russian nnd’ a Porsian 
Cons) at Mosul. 

Thave, &o, 
igned) N. RB. O'CONOR, 


Tnolosure in No. 6 


veral Newmareh to Sir N. O'Conor, 
(No. 220/22.) 
in, Bogdad, Februry 15, 1908. 
IN continuation of my despatch, dated the 19th instant, T have the honour to 
submit, for your Excellency’s information, the following further extract from my diary 
to the Government of India in the Foreign Department ; 


© Horr André, the German Consular Agent at Mowul, whom the British Consular 
Agont at that place now describes as a ViewConsul, has exchanged viaite with the 
Hetil Conmular Agent ther, and shown himself to be very friendly to the Couslar 
Agent. 

“The British Consular Agent repofts that a Russian and a Porsian Consul are 
shortly to bo appointed to Mowul 

Thave, de. 
(Gigned) L. 8.) 


1174) No. 7. 
Mr. Spring-Rice to Sir Bdward Grey.—(Reeeived April, 


(0. 215. Confidential.) 
Sir, St. Petersburgh, March 28, 1900, 

1 BEG to thank you for the communication of the Memorandum of the Director of 
Military Operations, dated the 22nd February, relative to tho-new Russian toad from 
Kazvin to Hamadan, 

pure to xubmit the following observations — 
ago the Germans possessed a Concessi 
to Kermanshal, which lapsed owing 
tion of the Russian Legation, which, I belies 
 seriows consoquencrs if the ‘rad were’ consteacted and worked by the 


ald the Auntolian line. be contioned to Bagdad, and a branch line constructed 
to the Porvian frontier ot Khanikia, and the former German Concession for the 
Kermanshab Tine be revived, the Germans would control the pilgrim route to Kerbelahy 
Which ix the only Tine in Porsia which is certain to pay. The traffic.on it would be 
considerable and constant, 

pointed German Minister to Persia, who, as { hear, will be provided 
with wtrong letters of recommendation. from the Sultan. to the Shah, hing been connected 
for soe. time with the D o Bank and the Haglad Railway, on which subject he 
is considered » spocialist not unreasonable to suppose thit his mission may be 

(1097) D 








10 


not unconnected with a project for linking up the Bagdad Railway with Persia by 
means of « road vid Kbanikin. Such a scheme will nearly affect Russian interests in 
Persia. It will also have a wider significance, for the Russian railway system now 
extends to Julfa, on the Arazes, and 8 road is constructed to Tabreez which can be 
reaslily converted into railway. | From Tabreez to Hamadan via Kazvin, ax is pointed 
out in the Memorandum of the 22nd February, the construction of a railway may be 

to be in preparation. The line to Tabreez should be a paying undertaking, as tha 
provinee tapped is one of considerable fertility. The continuation to Hamadan would 
not apparently be profitable. But from Hamadan to Bagdad (should a line be con= 
structed) the pilgrim trafic insures the profitable nature of the undertaking. 

Compared with the German route to Bagdad (unless the projected irrigation work 
are completed, which would be the work of years), the Russian route vid Persia would 
secm, from the commercial poiut of view, a more promising undertaking, and one 
mhich should prove more attractive to capitalists. Thus, in the race wo Bagdad, 
Russian enterprino might have a reasonable chance of winning, if supported by the 
nocessary capital. The obstacles are mainly politieal—ie,, the objections of England 
in Porsia and of Germany in Turkey. Should these objections be overcome, Russia 
would cotaiand a direct route to the south vid Persia and Bagdad. If, at the same 
ime, England woro intrusted with the construction af a line from Koweit to Bagdad, 
the intorests of Germany, England, and Russia would all have due consideration. If 
there wore objections to’ the division of the line into sphores of intervets, the whole 
railway system, with its ramifications, could be Intomationalized, and worked in the 
common interosts of the world. 

‘Tho French Ambassador informa mo that some 
unfayourmbly in Paris, whote it iv believed that unloas 
in the coustruction of the Bagdad Railway it will event 
Gormany alone, Russia, however 
participation of France and 
and quite needlewly ali 






































h plan would bo viewed not 
participate 
tracted by 
has objected, and without the consent of Russia the 
nd would be merely playing into Germany's hands, 
mnting Russia for the bonetit of Germany. But if Rumin 
could be induced to withdraw her opposition, Franco would gladly enter into the 
German voheme. 1 have since mnderstood, though not with positive certainty, that 
Count Witte is not averse to the construction of the Bagdad Railway on the under- 
wtanding dat Russia receives the right of joining up her awn uywtem with tho projected 
line, Tvonture to point out that if a line were constructed from the Gulf to Bagdad, 
England would also receive cartain commafcial facilities which would be of great 
valuo. It might thux be powible to reconcile the conflicting interests by a general 
theme which would do juaticn to the claims of all parties concerned. Dut iti 
evident that if Germany obtainn the concession to Kermansbah and Hamadan the 
coinbination above outlined becomes impossible, and that it might, therefore, be as well 
that the ¢ ata of England and Russia should interchange views as to the course 
to be taken in view of «uch an eventuality, 
In conversation with M. Hartwig, I havo touched lightly on thos considerations. 
hon exprowsed imac strongly on the subject of a posible German Railway 
Cononssion in Porsia, and told me that he did not believe thot his Government could be 
brought to consent to it, 





lly be 



















































Thave, ae, 
(Signed) CECUL, SPRING-RICE. 





(11903) No. 8. 
Question asked in the House of Commons, April 4, 1006, 


Mr, Rees, —To ask the Secretary of State for Foreign Affairs whether he will make 
inquiries as to the ‘of the Bagdad Railway scheme since the first erotion 
tras completed in 1908; and whether he will communicate such information as he 
may obtain, 








Annecer, 
‘As we ure ot parties to the scheme we have no means of knowing anything 
exeopt the act of the railway, of which the firt section has been completed, 


and that is all so far.” When any more progress in made we sball be kept informed. 











(11903) No. 9 
Sir Edward Grey to Sir N. O'Conor. 
Qo. 129) 
Sir, Foreign Office, April 6, 1906. 
I TRANSMIT to you berewith of s Parliamentary question and answer 


respecting the progress of the Bagdad Railway scheme.* 

In order that I may be in a position to reply to questions of a similar mature in 
future, Chave to request that you will keep me informed of any details which may 
‘come to your knowledge as to the further construction of the railway, and aa to the 
progress of the scheme in general : 

wm, &e. 
(Signed) ®DWARD GREY. 





(12336) z 


Sir Edward Grey to Sir Francis Bertie, 





. 10, 





Foreign Office, April 8, 1906. 
1 TOLD M, Combo today that I had lately boon studying the question of the 
Ragdad Railway, with a view to secing what had taken place befor I came into offic, 
and what the present situation was. 

Tt seamed to me possible that the railway would be mado in the ond, auyhow, and 
if v0 it would not bo desirable for us, of for France, or for Rumia to oppor it: but 
rather that we should all consider on what terms we ahould be prepared to partici 
it. 1 told M. Cambon that T spoke to him first because wo abould sit ike to do anything 
in the matter without France, and. because the diflical w tho opposition 
of Russia. MM. Sazonow had’ Intely spoken to me in strong opposition to the Bagdad 

ray, on tho gronnd of commercial competition with the graingrowing provinces 

Very probably he had political reasons also for his opposition, but he did 
hem. 1 dil not wish our Government at this moment to embark of any enter 
rise iu those reygions, oF to take any action which would bo regarded as unfriendly to 
essin. I named that thin would be the same dificalty which the French would 
feel, ancl it hwl thevefore occurred to mo that if the Fronch Governinent felt the timo 
had come to reopen the question they might winh to ask the Russian Government 
whether it woull not be better for them to consider on what terme they could join, 
rather than continue to offer opposition which would not, in the long run, prevent tbe 
railway from boing: made 

T suggested that the Russiann might make a line which would join the Bagdad 
Railway oven ch a ph nikin, and through it they might sbarw in t 
joint commercial at Koweit, or wherover els it might bo. 

mbon told me that the Russians had already an arrangement by which 
tho Sultan had promised thea: a refual of any railways to bo made in the northern 

rovinces of Axia Minor which bordered on Russian territory, and by which they would 
have the control of any branch liges from thowe provineew to the Bagdad Railway. 
Therefore he was disposed to think that Ruisia need not continue to offer opporition to 
the making of the Bagdad Railway. 

L said Thad no knowledge of what view the Germans would take of the quostion, 
and M. Cambon said he had none either, But I told him that I had wiahod to 
mention the question to him now, because it might be that nogotiations would, be 
reopened, and before that happened T wished the Russian Goverament to be propared. 
to reconsider the question, 
















































Tam, fe. 


(Signed) EDWARD GREY. 





















12802) No. 1. 
N. O'Conor to Sir Edward Grey.—{Received april V7.) 





Constentinople, April 11, 1906. 
WITH reference to my despsteh No. 148 of the Sth ultimo, I have the honour 
to-trnsmit herewith copies of two despatches. which I have received from His 
‘Majesty's Consul-General at Bagdad, regarding the German scientific Mission to Kela 
Shergat and Babylon, 

"fis Majesty's Cousul-General expresses the opinion that the excavations are not 
being made merely for axchiwological purposes, but for the collection of information 
‘and tho dissemination of German influence in connection with the construction of the 
Bagdad Railway. 














T have, &o. 
(Signed) N. B. O'CONOR 








Tnclosure 1 in No. 11. 
Consul-General Newmarch to Sir N. O' Conor. 


0. 

¥ Bagdad, March 10, 1906. 
L HAVE the honour to reply to the Bmibasay despatch of the Si February, 1906, 
roganding tho new German Viee-Consulate at Mosul. 

2, Prior to the recoipt of this letter I have already given your Exoolloncy all 
the information T have on the subject, and it, only remains to observe that, ia my 
opinion, tho excavations at Babylon and Kela Shergat, though mainly, are not merely 
excavations for archielogical research. It reems hardly necessary to have at Babylon 
three /highly.trained surveyors, who appear to have a gook deal of engineering 
Knowledge as well. Moreover, tho excavations advance so slowly that one ix inclined 
to think there must be some retwon for the leisurely progross that is being made and 
to wondor what is being awaited. ‘The employés at Mabylon are changed rather 
frequently, apparently ns xoon a4 they have mastered enough Arabic and acquired 
‘enough patience to control and direct Arab labourers. Such men will be very usefal 
Lereatter when the Hagdad Railway enters this part of the country, not only in 
managing, but in collecting, numbers of Arb workmen, 

& Tam not so familiar with the work and procedure at Kola Shergat as with 
that at Babylon, but from such knowledge as I have, { think similar remarks would 
apply to Kola Sherynt also. 

14. Lthink both these places are meant not only to serve the ends of archmwology, 
but to net ns contres for the collection of information and the dissemination of Germoan 
influence. Teannot be certain that this is 0, but your Excellency receives infor. 
tion from so many sources that you may be in x position to confirm or modify the 
opinion I have indicated. 




















Thave, &e. 
(Rigned) L. 8 NEWMARCH. 





jelogure 2 in No. 1. 





Connul- General Newmarch to Sir N. O'Conor. 

(No. 81,) 
Sir, Bagdad, March 10, 1906. 

IN reply to your Excellency's despatch of the 3rd February, 1006, regarding 
the German excavations at Kela Shongat and Babylon, I have the honour to refer to 
my despatch No, 80 of this date, and to add the following remarks 

2. [know the German house at Babylon well. Tt is by no means wnduly large 
for three persons, and. visitors to Babylon are rather frequent nowadays. | In my 
opinion, iti hardy largy enough oven fr the purposes of the cavation. I have not 
‘eon the house at Kela Shergat, but I am making discreet inquiries about it. 

3, Ae reganis the German steamelnunch at have already reported to 
‘your Excellency about it before and after its arrival here (see my despatch of the 
Zth March, 1005), It has only been used a very little in the river just in front of 
























Bagdad ; it has made no lo Tb is from week to ook in front of the 
German Consulate flying the German flag, and is illuminated on féte days: Tt has 
very little free-loard and its speed hardly excceds 4 knots.» It isa poor thing, wliich 
would hardly be acceptable as a gift, and is only suited for very smooth water. It 
has not been wrecked, but it hns twice estayed the rile of a submarine-boat. ‘The 
last time it went to the bottom of the river, it was cleaned, repaired, and put together 
by Herr Koldewei, the head of the excavation party st) Babylon, who seems to be 
rather au expert mechanical engineet 

I have not heanl of auy larger boat coming in its place, but I thivk it is not 
improbable that an attempt will be made to replace it by a larger vessel 

‘4. The archaeological parties at Babylon and Kela Shergat are certainly weil 
supplied with fands, 

T have beon watching their preceedings with interest over since I have been 
here, but there has been nothing definite about them which I have not alwady 
brought to notice, 

































T have, &e. 
(Signed) L. 8. NEWMARCH, 








(13649) No. 12. 


Bir N, O'Conor to Sir Kdward Grey — Keceived Apri 28 





fo. 249. Confidential.) 
Sir, Constontivople, Aprit 12, 1906, 

DR. ZANDER, the President of the Anatotion and Bagdad Railway Companies, 
arrived here about a week ago, and was good enough to call on nie to-day, 

Tn the course of our convermtion, which it wax understood on both sides wax 
ccotirely private and unofficial, Dr. Zandor maid that he nuderstood that what Great 
Beitain wanted was the construction and working of the eastern ond of the railway from 
vgiiad south tl 

nly sp 

views on the subject he 








very careful handling, vit. the necessity of doing nothing to excite tho mistrust 
Sultan, or lead him to believe that the Gorman Syndicate was ceding to Engl 
important part of the concession which they had obtained for themselvor, Tt wax not 
unknown to me how suspicions His Majesty was of British action and influence in thoxe 
regions, and how emontial it consequently became not to arouse his suscoptiblition or 
foars, Ho (Dr, Zander) believed himself that we could come to an understanding which 
would give ts the fall control of the construction and exyloitation of the line, ence we 
could devise a formula which, while leaving the Germans ostensibly in tke enjoyment of 
the concession, would give England all the rights, privileges, and guarantooy which she 
required, 

‘The Bagdad Railway Company could wait a short timo to wee if it were possible to 
come to an understanding with England and France, but they could not stand atill 
indefinitely, and must at no distant date go on with the construction of the line, He 
was thus naturally anxious to know if I could ive him any indication ax to the views 
and intentions of the present Gorermment in regard to tho general question of 
participation with the Germans and French. 

Laid that Hie Majesty's Government had scarcely been long enough in office to 
havo had time to cousider this question, but that no doubt it would como within their 
purview at no distant date, thouzh 1 could not say definitely in what way or at what 
time. cure His Majesty's Government would approach the question with the most 
open mind, and with a strong desire to come to terms with Gerwany if they could 
possibly do $0 om terms consistent with the commercial and other interents of the 
country. 

‘The question had not, however, been touched upon for some months, and the Inst 
reference 1 had seen to it the shape of a private conversation between Mr. Gwinner 
and Sir Edward Law. 

Dr. Zander concluded by saying that he hoyed both Great Britain and France 
would join in the undertaking, but that if they did not come to. some decision within 
& reaseauble tine, it roald be impossible ‘for Germany to holt open the door 
indefinite 
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I can take no exception to Dr. Zander’s opening remarks respecting the distrust 
unfortunately entertained by the Sultan of England's intentions in the neighbourhood 
of Bagdad and the Persian Gulf, nor do I think that ho referred to the point to protect 
the special interests of Germany, but mentioned it simply as a factor that demands 
consideration, 

T haye already, and notably in my despatch No. 217 of the 28th April, 1903, +o 
fully explained my views and opinions of the advantages, under conditions which would 
have to he carefully studied, of British participation in this great railway enterprize that 

not trouble you with any remarks on the goneral question which would be mainly 
4 repetition of those which T have already made, 1 venture to say once more, however, 
that I beliove the railway will probably be constructed with or without the participation 
of the Anglo-French groups, although obviously in the latter case in circumstances of 
greater diflloulty, I further beliovo that the sand ix running ovt, and if we decide that 
{Lis in our intorest to join in the construction of the railway together with the Freneh— 
without wheso participation T should be reluctant to do so—I hardly think we can expect 
‘a more propitious momont for opening negotiations. It is improbable that the 
if they surmount the difficulties, nancial and other, attending the construction of the 
ho Taurvs range, and once reach the open plain beyond it, will be willing 
iptable tora.” "These difficulties now oom very large, in view of the con- 
dition of Ottoman finance and the concentration in the Paris Bourse of ‘Turkish Stoc 
Dut a perusal of tho careful Memorandum prepared by Mr. Mark Sykes (inclosed In m 
despatch No. 187 of the 20th March) will show that they may be overcome hy judicious 
fonneial manipalation and by the personal influence which the German Emperor is «ure 
tw bring to bear oa the Sultan, 

T believe Dr. Zane to be actuated by a sincere dosire to see both Rngland and 
Prance participate in the scheme as the only means of reliving. tbe Syndicate from 
position of immediate difficulty and etnbarmasment, while at the same rime it woold 
offer sterling advantages to the Germans from various points of viow. He no doubt 
realizes the political and material advantages of our good will from Bagdad down to 
Kowelt, nnd is fully aware of the obstruction which may be felt ahould tho torminal 
station be within the territory of the Sheikh Moubarak, with whom, he well knows, we 
have special agrooments;; nor docs he lose sight of the material benefit to the railway 
should Hix Majesty's Government decile to send the British Indian maila by this route, 
He knows anid recognizes the importance of our interests and influence in the region of 
the Persian Gulf, and profers an amienble compromise to a struggle which might be 
fruitful of danger to both parties, 

He also realizes the importance of the good-will of the Fronch Gorerament, with 
out whose support he cannot expect to obtain quotation of any Ottoman bonds that 
may be lewed in payment of the construction of the railway, and he ia well aware that, 
without the co-operation of the ‘Two Powers, his labours to obtain xecarity from the 
Ortoman Government for « kilometric guarantee will be immonsely incrensed, 

‘Tho advantages to Great Britain of a concossion giving her the right of construct- 
ing and working tho railway from Bagdad to Koweit are distinet and palpable 
is uot so clear whore Fronch interests come in under the arrangement proposed by 
Dr. Zander, Bvidently some componsating advantages must be found for France, and 
the question is not one of eaay solution. 

‘in view, however, of the fact that tbe extension northwards of the existing. French 
wysteun is raphily being pushed forward, and may even be completed by the end 
nummer as far ax Aloppo, where a junction with a branch of the Bagdad Railway 
lly to he erented, it possible that the French would. be willing 10 tako over 

the construction of the line from that point to Diarbekir, Mosoul, or Tekrit, which last- 
named place would be a favourable point for us to atart from, ‘This, however, is onl 

fun idea whieh has crossed my mind ; but T noticod that it did not appear to meot with 

dlisfarour from the French Ambassador, to whom I inentioned it casually ax a possible 
arrangement, The idea wax new to bim, and hia remarks cannot therefore be taken as 
roprenanting the views which either he himself or his Government might bold when the 
point came to be studied in all i bearings. 

Both M. Constana and I were, however, of opinion that the moment had come when 
the whole question of co-operation with the Germans must be seriouly examined, and 
in the event of n decision being taken adverse to participation, I venture to think that 
ik behoves tn to conaider whats our poliey should be towards the Bagdad. Railway ax 
1 purely German enterpring, 

Thave renaon to believe that recently M. Auboyneau, one of the Directors of the 
Jmperial Ottoman Bank, yave the German group to understand that if the Algeciras 


Conference came to a satisfactory issue, the bank would be ready to confer again about the 
Vagdad Railway. T learn, however, from M. Constans, that up to the present moment 
xno overtures have been made from Berlin, but I venture to submit that in the event of 
an exchange of views taking place between the French and German groups, we should 
be prepared to define our attitude on the general question and to indieate in broad lines 
the conditions of oar co-operation. 

‘There ean be uo doubt that the Russian Government will regard with disfavour a 
combination by which Great Britain and France will participate in an enterprise which 
they have always viewed with suspicion, and which, were they in a position to do so, 
they would oppose with all thoir former vigour and hostility. So far as T know, however, 
the French Gorernment ix not disposed to pay much attention to Rnesian susceptibilities 
in regard to thix matter. 

In thix review of the situation it ought, perhaps, to be mentioned that no steps have 
boon taken for the construction of the railway beyond Erogli, ‘The Germans appear 
to sbrink from facing alone the enormous cost of the next section across the Taurus 
range, and if they are unable to objain assistance they may find themselves forced to 
scek another combination iivolving less expenditure by avoiding the mountains. Such a 
combination may he found hy the construction of a line from Eregli, or more likely 
from some point west of Eregli, direct to Mersina, whence by utilizing the existing 
Merainn—Adana Railway, in which they have recently obtained a controlling interest, 
the Tine ean be continued eastwards on the route originally planned. 

T have, &e 
(Signod) N. BR. OCONOR. 





(13657) 
Sir N. O'Conor te Sir Kdward Geey.~-(Reerived April 28.) 


(No. 207. Very Confidential.) 
Bir, Gonstantinople, Aprit 18, 1906. 
DURING the course of the prolonged negotiations connected with the amendment 


of the Mining Law, 1 was fully aware of the privileged position secured to the Germans 
by Article XRF of the Bagdad Railway Convention and of the elfoct which It would 
have on British mining enterprise in tho vast regions traversed by the line, ‘That 
Article states: “Le concessionnaire aura la faculté d'exyloiter tos mines quill aura 
Aécouvertes dans une zone de vingt kilom. de chaque ebté de Mase de la vole, on se 
conformant aux lois ot Raglements y relatif, ot sans que cela constitoe pour lui wn 
privilige on un mopopole.”” It ik, indeod, probable that, if strictly interpreted, the 
saving clause providing against a monopoly by the Company would secure to a foreigner 
his nights and privileges derived from first discovery of a mino within the 40-kilom, belt; 
but, on the otlier hand, there can be little doubt that in face of the special advanta; 
possessed by the Railway Company, competition would be diffloul, if not altogether 
fruitloss, even under the conditions of the new Mining Law. It was with thie situation 
in wind that I yesterday discunsed the question, in all Its bearings, with Mr, Edwin 
Whittall, the head of the firm of Whittall and Company, with a view to discovering 
what steps, if any, could be taken to make good the rights of British subjects to permis de 
recherches in caw of the discovery of mines which lind not been applied for by the 
Railway Company or their aswocintes. Mr. Whittall then revealed to me that he bad 
been in communication with a Gennan Syndicate of which the Deutacho Bank isa 
prodominant member, for the working of mines within the railvay’s privileged sono, 

\d that he had cowe to an agreement with the Germans for the formation of an Anglo- 
Gorman Syndicate according to which 45 per cout, of all mining undertakings would go 
to the English and the remaining 55 per cent. to the Germans, while it was furthor 
provided tbat the agreement should affect not only the pri area, but should be 
extended (0 mines discovered by either party in. other porte of the country. 

Mr. Whitall sid that « highly Tafuential Gzpdionte, componad of some of the 
South African mine-owners,, was already in course of formation in London, and that he 
had no doubt of obtaining all the financial support required for the development of such 
mines ax they discovered. In his opinion, Asia Minor would, before very long, bethe 
South Africa of the northern hemisphere as regards mining enterprise, 

He regarded the new Mining Law, which the Embassy had sugeseded in obtaining, 
as a great stimulant to such undertakings, 

itis with extreme satisfaction that I report this arrangemont, as it will, in all 








probability, open fruitful eld for the profitable employment of British capital, 
wall moreover, more a competition which while injurious tothe Suancialinterex 
both parties, could hardly fail, in the course of time, to produce serious {rictiou, 
especially when mining developments extended to the southern districts of Anatoli and 
to the rich oil-ields near Kerhela, 

Mr. Whittall requested me to regard the information be had given me as 
confidential, as, the negotiations are uot yet completed, and it is not desirable that the 
Ottoman Government sould be aware of them. 

Thave, & 
(Signed) N. R, O'CONOR. 





(13659) M4. 


Sir N, O'Conor to Sir Edward Grey.—(Receive Aprit 23. 
(0.259) 
ir, Pera, April 17, 1906, 
T AN jnformod that Dr: Zander, the President of the Anatitee aad Bograd 
Railway Companies, has just suoceeded in obtaining a promise from the Sultan of & 
concession for a schome of irrigation in the plain ot Konia by water obtained by 
dmiining tho marshy area, extending to some 80,000 donums (10,000 notes) in the neigh 
bourhood of Lake Karavila (Boyshehir), a project which the Germans have had in view 
for sme tine past. The for which the concession is to he granted is 
tunderstood to be at ad 900,000 fr, to the Civil List, while, on the other hand, 
the Anatolian Railway Company is to re 50 por cent, of the profits of the under- 
taking. Detailed information of the vchamo ix at prewent lacking ; but as the negotiat 
havo now renched 1 point whore xuccess appears to be certain and secrecy no longer 
necessary, hope to be sbortly ia a position to report further on the matte 
Tho Germans, ns a rule, mnanage to work their designs very quiotly and secretly, 
and, aa an instance, I may mention @ project now be ed ‘of for railway from 
Konia to Erzeroun, Aseurly as December last I recvived information from Dr. dewett, 
at Sivan, thot a party of engincers under M. Daudi, of the Anatolian Railway Compar 
hhad recently arrived und was engaged in surveying a routo to Exeeroun, via Sivan and 
E 1 req His Majesty's Conmul at Erzeroum to inquire ax to the 
proceedings of the party, but Mr. Shipley was no more able than Dx. Jewett to obtain 
‘any aulinistion from tho local authorities to the object of the survey 
A copy of Mr. Shiploy's despatch, which shows the route followel by M. Daudi, 
is inclowed horewith 5 
nother tailway project which haa como to the forw again quito recently, is for a 
line from Samsoon to Angora, ot ponibly even to Konia, bat Tain ubable 10) say th 
‘any doinite negotiations for a concossion have beon net on fe 
Th 
(Signed) -N. R. O'CONOR 


Tnolosure 1 in No, 14, 
Consut Shipley to Sir N. O' Conor 


: Erseroum, Moreh 7, 1906, 

WITH roforenes to your Exoelloncy's despatch of the 10th January last, requestin 
information repecting the work and proceedings of a party 
M. Diutix, the engineer of the Anatolian Railway Company, hix Secrotary, M. Sage 
with five Turkish officers who have been engagid in the Work of surv 
from Eteoroum vii Erzinjian to Sivas, I have tho honour to transit’ to your 
Excellency th following particulars which T have obtained from correspondents at 
Erainjian and other places on the route. 

Tt should be stated that from Rrzeroum to Erzinjian there are two roads for 
ordinary traflic, Vigo. the first from Yeni Han, Ashkalé Baibourt, and Kelkid Tehiftlik 
the second, which is thortar, branching off at Yeni Han (about four hours fron: 
Erzoroum), and, after passing through the village of Mams Khatoun, crosses. the 
Euphirits at Kotus Keupti, whence after skirting the Sipikor or Dichidié range, it 

ela through the plain of Balaban to Erzinjian. M. Duudix and bis party, 


owever, wooording to niy informant, sdopted neither the Haibourt nor fie Manna 
Khatoun route, but, after proceeding from Erzeroum to Askhulé by the ordibaty'and, 
Kept, on leaving the latter place, to the banks of the’ Buphrates: all the: way to 
Ertinjian, passing through the above-mentioned Kotur Keupri, the villages of 
Karghiu, Vidjan, Halil Agha Han, and the Balaban plsin: From Erainjian onwards 
to Kemakh (a distance of some twelve hours), w survey was' inde of the read on both 
sides of the Euphrates, inclading an éxamination of places suitable for the constraction 
of five bridges About one hour before z Keuiakh there is the junction of « 
stream called Keamur Tebai with the Euphrates, and from this spot, if the iuformation 
supplied 10 me be exact, the enginoers made two surveys of a lite to Stes, one in 
northerly direction by Gerdjanis, Son Sher, and Bnderis, eur Shobluer Kern Hitt 
in tho Sivas Vilayet ; the second, westwards through Zimara to Divrighi. 

The above details are, I fear, of a somewhat scanty nature, and 
forwarding my report to your Excellency is due to the fact that, such as they aro, 1 
have been entirely dependent for them ‘on correspondents in outlying districts, no 
information being procurable at Erzeroum. Nazim Pasha, the Governor-General, i 
reply to a question which I put’to him on the matter, stated that no report from 
M. Daudix had reached him as to the results of the latter’s proceedings, his own 
instructions having merely been to furnisl all the needful facilitic 

‘As regards the question of the eventual possibility af the line being constructed 
or, if made, of it giving a rewsonuble return-on the outlay expended, I hnve not 
vificient material at my disposal torform an opinion. In view, howover, of the great 
distance which such a'line would have to traverse, it ix considered by somo thut the 
additional facilities thereby afforded for the export of Erzeromn grain would, to # great 
extent, be neutralized by the heavy freight which would necessarily have to be paid. 
‘On the other hand, theadvantages from a military pointof view of connecting Erzerorm 
with the already existing Anatolian Railway xyston aro obvious, and it ix felt that if 
the line is constructed at all it will be from cotsiderations of the above nature. A loss 

bitiows project whioh, I understand from Nazim Pasha, has alroady boon sanctioned, 
is the construction of a carriageable road from Erzeroum through Lapir to Rivel and 
the Black Sea. ‘This would not have the military advantages alluded to- above, but ax 
inslongth, compared with the road already existing from Ereorouny to Trebizond, would 
be abont one-half, the ineroased facilities which would thereby be afforded. to the trade 
of Erzeroum with the exterior and to the transit trade with Persia aro obvious 

Tinclowe, hotewith, the itinerary followed by M. Daudix and party from Ergeroany 
to Erainjian. 

L have, &e 
(Signed) “HL. 8; SHIPLEY. 


Inclosure 2 in No. 1 


Itinerary of M. Daudia and party from Kreeroust to Resinjian, 


Adhtald te td 
Lay Sah 

els Pekar, 
Pedarieh vo Konwr Keuprt 
Kotar Keak us Kanga 
Karghin to Vit os 
Vid te Hail Agha they 
Lah Ags Hae Hain 


Nora—Above distances represat journeying by cornea 





(14563) No. 15. 
Sir N. O'Conor to Sir Edward Grey.—(Received April 30.) 


(No. 276 Confidential.) 
Bir, Constantinople, April 2, 1900, 
WITH reference to the poner fa my despatch No. 249, Confidential, of the 
12th instant, in which I mentione ‘hat the German ‘group representing the 
[16s7) 





Railway had acquired a controlling interest in the Mersioa-Adana Railway, I have the 
honour to transmit herewith a Memorandum of the circumstances of that operatio 
Tmay add that during his recent visit to Constantinople Dr. Zansler requested 
Mr. Edwin Pears, the Chairman of the Con ‘and Sir William Whittall, to retain 
seats on the Board, and both thes gentlemen have accepted the invitation. I 
widerstand that Dr. Zander thought it desirable to secure the legal knowledge of the 
former, who is the leader of the British Bar at Constantinople, to explain. the legal 
hnicalities with which the statutes of the English Company abound, while the 
experience and knowledge of the latter, as senior partner in an old-established 
*xporting firm in Asia Minor, made him a desirable member of the Board, aid. possibly 
would predispoee both these gentlemen to regard with favour any scheme making 
for tho co-cperation of British capitalists in the Bagdad Railway. 
Thave, &e. 
(Signed) N. Ik OCONOR, 


Inolowure in No. 15, 


Memorandum. 
(Confidential) 

EARLY in December 1905 Baron de Ventleuvre, the Vico-Chairman of the 

Mervina-Adana Railway Company, left Constantinople for Berlin, whore, after several 

with Dr, Zander and Horr Gwinner, acting on behalf of the Anatolian 
Railway Company and Deutsche Bank respectively, he camo to an arrangement. by 
which he undertook to place those Companies jointly in possession of a sufficient 
umber of ordinary and proferetice aharo of the Mervina Railway to command. a 
majority of votox at general meotinggs of the Company. 

‘The total vote-carrying abure capital of the Mersina Company at that time was 
401,001. nominal, i.e, 8,250 ordinary xbares of 201 each, and 118,000 preference 
shares of 2, enc. 

Fivo ordinary or ton proference shares confer a voto on the holler, tho total 
capital rupresents 2,807 votos, ie, 1,050 and 1,157 belonging to holders of oninary 

ud preference uhares rompectively, “A barw majority of volo boing this 1,404, and 

1 Gorman group being already able to command 506, shares reprmenting S08 votes 
Worm required, anid under tho agreement Baron de Vendoveo had to hand over the 
requisite number of shares bofore the 16th January, for which he was to receive 
S14,820t, Ho was farthor comminsioned to purchase any number of preference shares 
HA Miasituumy price of 154.104, for ane month after the above operstion should have 
boon, completed, 

‘Thare in avery reakon to boliovn that thir agrowment thus concluded was the result 
of negotiations that had heen on foot for some time. At all ovonta, within a fow daye of 
hie rotum to Constantinople early in January, M. do Vendouvre was able to deliver 
the shores, und the transaction wae forthwith corupleted. I could not ascertain the 
sxct proportion of ordinary and preference shares nequired by the German group, but 
it in praotioally cortain that the majority are preference shares, which ns an favestenent 
arm morv profitable than the ordinary, and for the sare capital outlay give a greater 
Joting power. A large proportion of the shares required. were obtained by 
M. de Vondouvre from another motber of tho Board, also a Frenchman, named 
Coinean, 

‘Throughout tho transaction, by which he is roported to have cleared as much as 
30,0004, M- do Vendeuvre kept his colleagues on the Board in ignorance of what was 
‘going on, and they only learnt of it om hin return to Constantinople, when the translor 
of tho abares wax on the point of being made. 

‘The Gorman Group now control about 1,440 to 1,450 votes ont of a total of 2,807. 


(itialledy CMM. 
Perm Aprit 23, 1906, 
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(25987) No. 16. 
Question asked in the House of Commons, May 8, 1906. 


Secretary of State for Foreign Affairs whether, ; 
Mr Teh ne Goverment fa in 1008 to co-operate flay inthe construc 
tion of the so-called Bagdad Railway was the desire of the Turkish Government 
to ineresse the customs duties from 8 per cent. to 11 per cent,, and to pl ge a 
increas a guarantee of interest on the requisite capital, is Majesty's Govern, 
ment has consented to this increase of the Turkish duties; whether this increase 
is ‘as a kilometric guarantee, in whole or in part, towards c 
oe the Hogtad Hallway’ as already constructed or projected; whether His 
Majesty's Government is obiaining any substantial conosssion froin the Turkish 
Goverment in return for consenting to this in hi i a 
Gare cs Pe Seton te uy fase geen et 
ested His Majesty's Government to reconsider the refusal to co-operate in the 
Solstraction of the Bagdad Railway or to provide a terminus upon the Persian 
Gulf; and, if so, whether the results may, if no sufficient objection % 


communicated to the House, 


Answer. 


eenment have not as yo consented to the proposnd increas jn 


: i ‘are prepared to do 

we Turkish castors duties. As to tho conditions on which they are prepared to d 
tor Lwoald rotor the honowrsbie Member fo the reply which Tam giving toa question 
" jonourable Member for’ the Ripon ‘orkshire ; t 
The ques of the Bagdad, Railwmy has not recently been ‘brought. before ii 


Majesty's Ge dally from any quarter. 





(16140) No. 17. 
Mr. Spring-Rice to Sir Edward Grey.—(Received May 11.) 

(No. 88.) 

(Telographic.) P. 


The wit wtfatence to Mr, Grant Duff's telogram of the 9th instant thet 


Horr von Haeften is about to be sent to Constantinople to take charge of affairs of 


la ul j. Whence he will go to Persia, = 
ae ry tal the German Goverameat will protably no apply to frsign Governments 


for aid, being confidont that they will be ablo to complete tho railway themsolves, 


St. Petersburgh, May 11, 1900. 


(16252) No, 18, 
Sir Edward Grey to Mr. Spring-Rice. 

(folegreptie) Pr. Foreign Office, May 11, 1906. 

BAGDAD Railway. slg eat 

fon with Count Benckendor 1 have ungod that Russian 
‘sect else ad = in regard to their policy on this vei * caw 
his Excellency that we may have to definitely make up our minds on the abies 
soon ; that we shall not participate without France, and do not wish to do so withou 
aan these circumstances we should consider favourably any proposal as to conditions 
‘of possible Russian co-operation. 

or acaniled account of tia oantcrstion will reach you by memeoger. 





[es7] 
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(6301) No. 19. 
‘Sir Edward to Mr, Spring-Rice. 
(No, 213) Pr Hi Br 


Sir, Foreign Office, May 11, 1906. 

I REMINDED Count Benckendori, in conversation to-day, that, since receiving 
the friendly message from Count Lamsdorff some weeks ago, indicating that proposals 
might be made by us for a definite agreement on matters of mutual interest, [had 
postponed the ides of our making any such proposals, owing to the change in progress 
In the Russian Government, and the latter's natural preoccupation with internal affairs. 
Hut within the last day or two a report had reached me that Persia was negotiating 
with Gormany for a loan. I had originally told Count Benckendorff that, as regards 
Porsia and other subjects of that kind, wo would for the present do our utmost to 
presorve tho status yuo in order to keep the door open for a subsequent arrangement 
With tua, Bat if tho sate qu was wo bo disturbed in te interval by thin} persons, 
it would make a future arrangement more and more difficult, and I had therefore 
thought it right to tell Count Benckeadorif of the report which Thad heard. 

T said it was for tho Russian Government to consider what steps they thought it in 
their interest to take. I held that it was wasting money to lend it to the present 
Porsian Government. But I did think it very desirable to preserve the storus quo. 
Possibly a joint loan by Russia and Great Britain might be worth considering as a 
tamporary expedient, simply 1 prwerve things ener were ll we cou sue the 
whol question ; though 1 thought Russia, by conditions she had already made with 
Porsia, might have grounds on which to object by herself to the Persian Government's 
contracting a loan. 

Count Bonckendorf asked 10 whother the information with regard to a German 
loan came from a source which made me believe it, and how it was being arranged. 

T said the report had reached me in the barest possible form. “A million was 
named. as the amount of the loan Dut T was not sure even as to the amount, nor did I 
Know through what channels it was being arranged, nor was T certain of the cooditions 
which might bo attached to it, I did, however, think that the report which had 
etched imo might not be without foundation, but the Rumian Government no doubt 


had means as good as ours for making their own inquiries 

‘Thorw was another matter which it wax necessary for me to mention. 

‘Tho Hiagetad Railway had not rocontly been brought before us officially in any way, 
but I gathored that it wax likely to be rovived. Questions were being aaked me in the 
House of Commons, and from other indications T expected that we might yon bave to 
ivan answer ae to whother we wore prepared to participate, Wo were ot propared 

didnot 


to participate in it unlosa France also did #0, and we vwinh to go into it unlow 
Rusia ax well would take part The Bagdad Railway, if completed, would form an 
important commercial outlet. I knew vory well the interest which such an outlet had 
«had for the Russian Government, and I realized that if th yutlet was to be 
lo on the Persian Gulf it wos something in which they would naturally feel they 
‘ought wo have some share, Te war for thom to consider, therefore, whetber it, would 
not be better, instead of sieecpeteg to block the project of the railway, which might be 
destined to be made novertholess, that they should make up their minds as to the 
© ions and methods by which Russian interest might be brought into the schem 
‘AIL I had to say ws that we would consider very favourably any suggestions of this 
kind which the Russian Government might have to make. 

T told Count Benckendorff I did not wink this to be regarded ax an official comrou: 
nication, because at present we were not being asked for any decision ; but T foresaw 
that we might have to come to a decision before very long, and, ax this too would be ax 
alteration in the statue quo in a part of the world in which, we wore both interested, I 
wat anxious to take no atep on our part without letting the Ruwian Government know, 
tnd it-wan vory desirable that they abould come to a decision as to what their owD 
interest ad policy in the mattor should be, 

‘Gonnt enckendorff told me that M.Cambon had already had conversations with 
him and M, Nétidolf on this subject. 

T said { had spoken to M. Cambon some time ago, but my reason for mentioning 
it now was that the questions which were being asked mo in Parliament made me 
think that the time when we might have to, come to a decision was nearor than T had 
thought, aud it was desirable that the Russian Government should also be prepared. 


Tam, &. 
(Gigned) "” EDWARD GREY. 





(16322) No. 20, 


Mr. Spring-Rice to Sir Edward Grey.—(Received May 12.) 

(No. 93.) 
(Telegraphic) P. St, Petersburgh, May 12, 1906, 

WITH reference to your telegram No. 85 of yesterday, { learn that the Frenc 
Ambassador bas been instracted to speak to the Russian Minister of Foreign Affairs 
respecting the Bagdad Railway. f 

With regard to the messages arriving from Berlin relative to the readiness of 
Germany to undertake this enterprise without the assistance from forcign, capital, 
M. Bompord thinks they are being disseminated by the German Government in onot 
‘wo obtain better terms. The Director of the First Department of the Ministry of Foreign 
Affairs here shares this view. 


(27320) No, 21. 
Sir N. O'Conor to Sir Edward Grey.—(Reeeived May 21.) 


(No. 330. Very Confidential.) 
Constantinople, May 14, 1906, 

THE following observations on the prospects of the Bagdad Railway, recently 
made ta friend by M. Testa, who, as German Delegate on the Otioman Public Debt 
dnd ex-First Dragoman of the German Embarsy, is well acquainted with tho question 
in all its financial and political axpects, are of considerable interest, 

‘The Gorman Engineors havo carefully stadied the problem of an altornative route 
for the railway, so a8 to avoid the inumense and costly work of the “tracé” laid down 
in the Concession, and have arrived at the conclusion that the proposed route, swith 
some modifications, ix the moat feasible, ‘The idea of crossing the range furthor west 
and linking the lino with the existing Mersina~Adana railway hax beon abandoned, 
pordy_Desatne it Tle les dificult then the Ereglt-Adana. route. but prin pally 
jecatse the line, aa originally ranctioned by the Sultan, was laid down ¥0 as to be safe 
from attack from tho sea, and His Imperial Majesty would never assent to a deviation 
‘which would bring the railway to the xouth sido of the ‘Taurus for #0 Jong 9 distanen, 

“The contomplated project for commencing work on the sections east of Adana and 
Jeaving the Taurus section untouched for the present has also been renounced. Although 
there is no express stipulation in the Concession that tho line is to be built continuously 
eastward, it waa clearly undorstood at the time of the signature of the Convention that 
this condition would be observed, and the Germans admit that they do not believe 
that their infloeace wi the Baliga ia strong enongh to induce His Imperial Majesty 
to consent to depart from it, 

‘Tho Germans have not made any step yet towards raising the construction loans. 


T have, & 
(Signed) R, O'CONOR. 
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(18156) No, 22. 


Mr. Spring-Rice to Sir Edward Grey.—Reeeived May 28,) 
(No, 229.) 
Sir, St. Petersburgh, May 24, 1906. 
I HAVE tho honour to state that M. Isvolsky told me yesterday that the news as 
rogarded the Shah’a health was better. ‘There therefore appeared to be no present 
reason totake serious steps. He said that he had no doubt Mr. Grint Duff had already 
received instructions to aot jointly with his Russian colleague in support of the Vali 
Ahd's succession to the throne. He had himself sent cor: nding instructions to the 
Rassian Chargé d'Affaires at Tehran. I observed that it might be advisable that the 
two Logatious should have a certain sum at their disposal in order to conciliate the 
PE he induce them to maintain their allegiance to the Vali Ahd ou the death of 
the Shah. On the occasion of the prosent Shah's accession the question of a largesse to 
tho troops had proved serious one, and it was as well that the two Governments should 
be propstred to take atops if Ho agreed in principle, and said that M. Hartwig, 
who left yesterday for his post, had spoken to him on the subject. Had I say instrue- 
tions in regard to the matter? I mentioned the conversation which you had with the 
Russian Ambassador on the 11th instant, in which you had. spoken as to the possibility 
of a joint loan. He said that be had received a report of this conversation, and that he 
wax quite a principle withthe opinions you had. expromed, at tho same tine 
tho information at his dispowal was not sufficiently dofinite to warrant a decixion. He 
had tho wholo aubjoct under hiv consideration, and would inform you later when he 
hhad ben able to sbastor tho subject. 
wit the German Ambassador had called upon him to 


faction, 
Bar of the published tae of the Agrernent which concerned the Haglad Rall 


lis Was the subject of a Concession granted by the Sultan to the Deutsche Bank, and 
was therefore speoitically « German interest, ax to which Germany had every right to be 
coustlted. M. Iavoleky. bad, he said, i:mediately telegraphed the substance of this 
conversation to London in order that it might be en toute franchise communicated to 
you, He regurded the communication as unsatisfactory, aa ft showed that Germany had, 
jus a matter of fact, no objection to an entente between England and Russia. With 
rogand to tho Bagdad Railway, he considered that the contention of Germany wax just, 
‘and that German claims ought to be considered, I said that you had never left’ any 
room for doubt in all your communications on the it, oF in the communications 

mado through Sir Charlee Hardingo, thot in eockl 

Majesty's Government wax aiming at ‘an agroemout 
roenent wo be directed against the interests of raga 
ho Vayda Railway, the question was whether or no Great Busia ahoald partiipate, 
in common with Frinco, In the enterprise inaugurated by Germany. We had hitherto 
refused tho German offer to participate mainly because we were not willing as Tonge a8 
Rusain was opposed to the project, to enter into a combination which Rusia might 
rogant as an unfricudly act. Should Russia withdraw her objections, we sboukl, in 

sominon with Franc, be mare willing wo give a favourable answer ia the 
roposala for Gnascial participation, if in other respects they appeared wa 

Titre was no. question of act in tho matter without cooidering Germany, 
Se tig sa ah gh erent 
\ Tavolsky said that at io n 1 views expressed to 
Count enelesdor were such a4 ho could recommend to the Emperor, but fe mas 

‘unable to give a definite abawer until the competent authorities had been consulted. 
_ L subsequently spoke to the French Ambassador on the subject. His Excellency 
raid that he had not meutioued ‘Anglo- Russian negotiations to 
i it until he was more sure of bis 


mY 
which, 


M. Isvolsky, Count Wit i 
jiven a favourable in principle, but had reserved a definite reply until be 
Id have consulted the competent authorities. Count Witte had informed him that 
on reconsideration he ia maind with regard to the matter, and was now 
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epared to recommend Russia to withdraw her opposition. ‘The same answer bad 
received from the military authorities, who no longer appeared to consider that 
the construction of the line was injurious to Russia's military interests, M. Bompard 
said that the Director of the Doutsche Bank st Constantinople Lad approached 
Sir Nicholas O'Conor with regard to the participation of English capital, and that he 
had subsequently proceeded to Paris, where he had made similar proposal with regard 
to French participation to the Directors of the Ottoman Bank. It was noticeablo, 
however, that tho offers had been. solely made with regan to financial participation, 
and the inducements put forward were solely those incident on the issue of a Joan in 
Paris. Nothing had been said either of the indastrial advantages incident on eoustrac- 
tion, or on political or commercial control, or participation in control. 

With regard to the general question M. Bompsrd made the following remarks: 
‘The denisl of the intention to offer a Joan to Persia, if made by Germany, would 
correspond exactly to Count Tattenbach's similar deniol of the intention to make an 
‘advance to Morocco, a denial which did not as a matter of fact, prevent, Germany 
‘making an arrangement which was hardly distinguishable from loan. The stops 
taken by the Director of the Deutsche Bank pointed wo the desire of Germany to obtain 
Freach capital, but they also pointed to the desire of Germany to restrict. French 
co-operation to one of a purely financial natare. ‘The Goverament, however, could nok 
and would not participate without giving due consideration to the general, commercial, 
and political aspects of the question. 

Vith regard to the question of the obsorvations mado by Herr von Schoen as toa 
rapprochement between England and Russia, similar friendly observations had been 
made ax to the repprochrments made between Italy and France, betwoen Austria 
and Russia, and between France and England, But it wax not to bo denied that in 
all these cases Germany bad been untiring in her efforts to destroy the foree of all 
these agreements, while protesting publicly that whe regarded them with fayour, 
M. ompard therefore considered that, while accepting with satafuti the friendly 
sentiments of my, the two Governments should not love sight of the fact that tho 
aadvico and wiatance of Germany would not always and invarinbly bo given with a vir 
to the furtherance of harmony. Tho two Governments should act for themealvos 
according to their own interests. They should, of course, mako it plain that thoir 
efforts to come toa mutual agreement did not afd could not entail any consequences 
injurious to any Power which sincerely desired peace, But they should act not 
through intermodiarios, but directly, unless they were anxious to pay womowhat heavy 
brokerage. 

He pointed out further that, as ls the Bagdad Railvay, it wax not advinablo 
that the threo Powers (France, England, and Russia) should act woparatoly, by separate 
and independent negotiations, with Germany. ‘They should act as a unit, and if thoy 
did so the terms obtained would be better. For this purpoes it was moat nocemar 

should come to a common understanding as noon nx powsitle. ‘Thin he waid, 
any hostile feeling towards Germany, but from the purely business point of 


viow. 
He added that, although, as he had told mo, ho had not thought it, advisable ns yet 
to speak on the subject af Anglo-Russian relations, which he had abstained from doing, 
decanse ho was not yet wuficiently clear as to the policy which would be pursed by the 
new Government, and becanse in principle he thought it was better that Russia and 
England should fight out their battle hy themselves, on the ground of their own private 
interest and witbout foreign totelerence, yet, Hie Majesty's Exbasay might ret 
aseured that they might countn the friendly and willing co-operation of their French 
colleagues in ease any question of fection should arias which could bo usefully ayant 
ty the offices of a mutual friend. Tsaid Iwas sure that in the fature, as in the past, 
bie tiendly ofces would be appealed toi he occasion are, 
ave, de, 
Gigned) CECH, SPRING-RICE, 


(18736) No, 98, 
Sir Edward Grey to Sir F. Bertie. 


No. 287, 
& ; Foreign Office, May 20, 1906. 
M. CAMBON told mo to-day that the understanding between the French and 
German groups of finmnciers interested in the Bagdad Hailway still remained, and if 
[1637] 
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England, France, and Russia wore to come to an agreement as to the terms on which 
they were willing to participate in the Railway, it would be easy for the French 
financial group to reopen the question with the Germans on the terms to which these 
threo Powors might have agrood. He thought this would be the most convenient way 
of reopening the question. 

Ho said that thore would be dificulty ia muking any arrangement by which the 
southern section should be entirely controlled by England. ‘The placing of one section 
under the control of a particular Power might give riso to difficult questions respecting 
the control of other sections, and would not bo altogether in accordance with the 
general character of an international undertaking. In addition to this, he was sure 
thatthe Solan woald never agroe to a concession of this section being given to 

England alone. 

T aid that statements had appeared in tho press to the effect that we should 
stipulate for this or that condition aa essential to our co-operation, but that these 
statements had not come from the Foreign Office. Asa matter of fact, that to which 
wre atichod most importance was that the line should be really international. If this 
was secured by the co-operation of France, Russia, and Germany, as well as ourselves, 
X did not think diiealtios would be raised by us with regan w the control of 8 
particular section. 

‘M. Cambon said tho Russian Government were very mach prececupied with 
tho Duina, but MC Nolidoff had just. gouo to St. Petersburgh, and he was Unoroughly 
conversant with the whole question. 


Tam, &e. 
(Signed) EDWARD GREY. 


(1971) No. 24. 
Sir P, Bertie to Sir Rdward Grey—(Received June 2.) 


(No. 280, Confidential.) 
Sir, Paris, May 31, 1906. 

M. HENRY, Commercial Dirvetor at tho Miniatey for Foroiggn Affairs, came to soe 
ime this afternoon to tell mo, on behalf of M. Bourgeois, that hix Exeallency had thought 
it right to spoak to the German Ambassador on the subject of the inquiries made of 
th Russian Government by the German Ambusador at St. Petersburgh in regard to 
th attitude of Ruaaia in the question of the Bagdad Railway. 

‘M. Bourgeois had assured Prince Radolin that there was no intention or wish on 
tho part of the French Government to come to an arrangement either with Russia 
or with England, irrespective of Germany, the holder of the Concession from the 
Sultan of Turkey, ‘The French Government recognized the special position of the 
concostionnairo, Prince Radolin had not volunteered any expression of opinion on the 
quoation in roply to M, Bourgeois’ assurance, 

‘Tho Ministor for Foreign Affairs had aleo, M. Henry informed me, had somo 

wversation with the Russian Ambassador on the wubjet of the railway, from which 
hho gathered that the Russian Government had objections—not shared by their 
Ambassador—to its construction. M. Bourgeois did not think that these objections 
had much force, and from some observations made by M. Henry I conclude that, whoress 
tho Russian Government desire to put difficultion in the way of the construction of 
rallways in Tarkay in onder to:Xeop the county in an undevelopal condition, the 
Russian Ambassador is in favour of tho projected Bagdad Railway, provided that it be 
‘counectod with the Russian system. 

‘The eventual object of tho Russian Goverament and the Ambassador is the same, 
though the means of obtaining the end are different. 
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(29357) No. 25. 
Sir Edward Grey to Sir F. Bertie. 


Foreign Office, June 3, 1906, 
THE French Ambassador called on the Ist instant, and, under instructions from 
his Government, stated that the French Minister for Foreign Affairs had told Princo 
Radolin, on tho 30th ultimo, that ho had heard from St. Petersburgh of the 
dénorche made by the German Ambassador respecting the Bagdad Railway (seo 
Mr. Spring-Rico's despatch No. 320 of the 24th ultimo). -M. Bourgeois had added that 
he wished to assure him that, since the Concession was a German one, he had no 
invention of taking any stop in the matter, but that it was for the Germans to take the 
initiative, and that the French Government or bankers would then be ready to disouss 
the question with them. 
Tam, &e. 
(Signed) EDWARD GREY. 


(21055) No, 26. 
Question asked in the House of Commons, June 13, 1906, 


Mr. Lynch,—To ark the Secretary of Stato for Foreign Affairs whethor ho is aware that 
it is proposed to apply the funds at present absorbed by the doficits in the 
Macedonian Badget, and which will be set free by the proposed incresso in the 
‘customs duties, of which the greater part arc lovied on British trade, towards 
finding the kilometric guarantee for the Bagdad Railway ; whether Hix Mnjesty's 
Government adhore to the declaration made by Lord Lansdowne that it ahall bo a 
condition of their consent. to an increase in these dutiew that the expenditure of 
the money so obtained shall be controlled by 9 compotent body controlling also 
the finances of Macedonia; and whether he will take steps to necure, firatly, the 
regulation of Turkish military expenditure in Macodonia, and vocondly,” the 

ition of the principle that funds derived from an increase in tho customs 
shall be devoted, altor satisfaction of the needs of the Macedonian Budget, to the 
promotion of foreign trado with Turkey in general, and not to the setting frve of 
revenues for any particular enterprise. 


Anseer. 


In reply to the first part of this question, His Majosty’s Government have no 
conteil over Turkish revenues, the allocation of which has not formed the subject of 
any Agreement between the two Governments, 

2 The increased revenue—tess the 25 per cent, due to the bondbolders—will, 
under the arrangement now under the consideration of the Porte, be devoted to 
meeting the deficit in the Macedonian Budget, which is already under the supervision 
of the Financial Commission. The establishment of this Financial Commission was 
accepted by Lord Lansdowne as the best control that it was practicable to obtain. 

3. We have not stipulated for the regulation of Turkish military expenditure in 
Macedonia, but the Turkish Goverament have undertaken to mako good from Imperial 
funds all deficits in tho Macedonian Budget, whether due to military or civil 
expenditure. 

4, As at present estimated the increased duty will be more than absorbed by 
Macedonia, and there will be no funds from this source for any other purpose; but, as 
wil be, seen when negations are concluded and papers can be prvanid His 
Majesty's Government have made some conditions which will be to the advantage of 
foreign trade. 





{21160) No. 27. 
Question asked in the House of Commons, June 18, 1906. 


Mr. Rees-—To ask the Secretary of State for Foreign Affairs whether he has received 
‘any official information that the German Embassy in Constantinople has made 
overtures to the Parte for tho purchase or lease of an island or station in the 
Persian Gulf; whether ke has heen oflicially informed of any negotiations between 
the German Government and that of Persis for a similar purpose; and whether 
he is officially aware of any application by Germany for s concession for a 
from Bagdad to Khanakin, on the Persian frontier. 


Answer. 


T have no official information which I can give to the honourable Member on the 
subject. 





(20199) No. 28, 


Sir A. Nicolaon to Sir Edward Grey—(Received June 18.) 

(No. 115.) 
Uelographic) P. St, Petersburgh, June 13, 1908. 

Me TSVOLSKY informed mo to-day, in roply to a question which L put to him, 
that ho was personally in favour of Itussian participation in the Bagdad Hailway, but 
ho had firat to obtain tho support of the Ministers of Finance and War, and ho would 
Mhen be met by the question of finding tho necewary funds, Is 1d him that the 
funds could without difficulty be provided by the banks, but he said that ho doubted 
whether the Russian houses were in a position to do 40 at the prveat moment, wet 
addled that ho was convinced that it would be most undesimble were the railway to 
bocome & purely German enterprise, z 

In conversation with tho French Ambassador on this subject, M. Bompard 
informed me that the Chiet of tho General Staif had no objection to participation on 
tho part of Hussia, and bo appeared to consider the support of this officer ax of more 
importance thon that of the Minister of War, He also said that a Fronch financier, 
who is in St, Petersburgh for a few days, had boen sounded by the Minister for 
Foreign Adar» as tothe powiblity of making some combination with the Russian 

a 


No, 29. 
Sir Bdword Grey to Sir F. Lascelles. 


Foreign Office, June 14, 1906. 

‘TILE correspondent of the “ Timea" at Constantinople (Mr. Braham) told me that, 
on hin way through Berlin he had had an interviow with Dr. Zander, 

Dr. Zander bad told ‘isn that the Germans saw their way to construct the next two 
weetions of the Bagdad Railway, but beyond that they wore not prepared to go alone. 
For thet 10 construct a railway to the Persian Gulf, which might moet with the 
oppeaition of Russia and England, would be too great an undertaking. ‘They wished, 

wroforo, for English co-operation, and recoguized that, in order to have it, England 
‘ust control the southorn section of the line. 

Tabarved that we did not appear to have so great an interest in seeing the line 
made aa to encourago us to incur the hostility of Rossin cither, and that if this was the 
Gorman viow it was obvious that the participation of Russia ought to be desired. I 
further observed that the southern section of the line would, as at present arranged, go 
through a very unprofitable part of the country. F 

Mr. Braham said that Dr. Zander was quite aware of this, and admitted that the 
ronte to be taken by the line would have to be altered. 


Tam, &. 
(Signed) " EDWARD GREY, 


7 
No. 90. 
Extract from the “ Times” of June 15, 1908, 


Macepoxta ayp tae Bacnap Ramwar, 


To the Editor of the “ Times.” 


Sir, House of Commons, June 14, 1906, 

I HOPE I may be mistaken as to a singlo point in connection with the reply 
given hy the Secretary of State for Foroign Affairs yesterday to question which 
put to him on this subject, and T have placed a further question on the paper, which 
will, I trust, clear it up. But the mattor which I brought to his notice is so ungont 
thnt I feel it my duty to trespass upon your spice in the endeavour to obtain at leant 
‘a second hearing of an issue which would seem to be of far-reaching national 
importance. 

Tt is proposed that this country should consent to an increase of $ por cont, in the 
customs duties, fixed by Treaty at 8 por cont., which are levied on imports into 
‘Turkey. It has beon estimated that at least 60 por cent, of the Turkish customs aro 
lovied on British trade, It has also teen ealoulated by the Foreign Offioo that the 
suggested increase of 3 per cent. would bring in an a/ditional revenuo to Turkey of 
about 760,000. a-year. Of this sum, 25 per cent, must, under tho Decree of 1903, bo 
applied to the reduction of debt; but the remaining 75 per cent,, oF 500,000% a-yoar, 
would flow direct into the Turkish Treasury. ‘The proposal is that this 60,0004 
a-year shall be ear-marked to supply the deficit in tho Hudget of Macedonia, 
deficit. amounted in 1904 to about 720,000, Keonomios linve, however, been 
since 1904, 0 that the Macedonian desicit ought now to stand at about, the snme 
figure as the proposed additional revenue from the customs of ‘Turkey—vi, 600,000 
‘The ono will about balance the other 

Lat us proceed a little further. ‘The Macedonian deficit bas hitherto beon mado 
up by Turkey out of hee Imperial funds, It scoms to follow, therefore, that thoso 
funds, to tho extent of about 600,001, a-year, would be wet freo for any purpoto to 
which Turkey may desire to apply them in tho event of tho proporal boing manotioned 
for an increase in the customs dutios. It is oredibly rmported from Constantinople 
that these funds thus to be set freo are to be applied to finding the guaranteo for tho 


Bagdad Railway. At the same time, by a signifloant coincidence, the question of the 


Bagdad Railway is being actively discussed in the German pross.. Now your readora 
are aware that the prewnt condition of that enterprise ix briefly thins — 

A certain portion of the railway has already been built in Asia Minor asa branch 
of the existing Anatolian Railway, and still at a great distance from the regions wiiel, 
it is ultimately intended to exploit. ‘The task now before the Gormuns is the 
comparatively difficult one of taking the Kine across the Taurus into the Mesopotamian 
plain. The money for building the existing line was derived from the proceeds of a 
joan issued by the Turkish Government at 4 per cent. interest and taken up at about 
6. I think I am right as to these particulars. If, therefore, the Turks employ the 
whole of the money to be set free by the increased customs to the Hagilad Iailway, 
they would presumably be able to borzuw to the extent of about 12,000,000. Now, it 
hhas been estimated that the section of the railway alrondy completed has cost about 
8,001, netnile, including rolling-stock, If we even allow donblo this sum—namely, 
16,0001. a-tulle—for the 376 miles which it Is now proposed to commence. and whieh, 
sehen completed, will hare taken the entorprise noross the ‘Thurus and a long way on 
its ulterior journey towards the Persian Gulf, wo get a sum of 6,000,000, which ix 
only balf the sum ‘mentioned above as the eapitalized value of the revenues set froe by 
the new customs duties if applied to finance the Bagdad Railway. 

The nature of this vast enterprise, destined to place under German control, not 
only a great railway from the Bosphorus to the Persian Gulf, but also the railway 
system of Syria, which is being extended along the Egyptian frontier to Mecca and 
Meding, isnot yet fully appreciated by the gencral public. 1 suppose nobody would 
deny that it is of the utmost importance that this country should havo a voice in the 
future development of this enterprise. Hitherto we have held several very strong 
cards x ‘our a One of the strongest is the necessity for obtaining our consent to 

1687 1 
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ny increase in the customs duties. Are we going to give away this card in favour of 

our friends the Germans? What are we going to get in retum? A few paltry 

‘of amelioration in the service of the Customs, and a Mining Law to enable 
Chambers of Commerce 

already 

‘As for 


our evidently well-infor 
rl 


Macedonia, which, even on Faper, are illusory ? 1 venture, Sir, to put in a strong pl 
for a reconsideration of the whole matter. If real reforms be introduced into 
Macedonia, the deficit will soon be converted into a surplus. Meanwhile, I do trast 
that we may be saved from committing what I can only characterize in the language 
of M. de Talleyrand, “Crest plus qu'un orime: e'est une faute.”” 
‘Yours respectfully, 
(Signed) H. F! B LYNCH. 





(20199) 


Sir dward Grey to Sir A. Nicolson, 

(No. 108.) 
(Pelogeaphic) P. Forvign Office, June 15, 1906, 

FAGDAD Railway: Your tologram No. 11 

Germans are ansious, I'am informed, to make proporala about the railway, and 

commit us to demanding, as 8 condition of our joining, exclusive control of the 

horn end, Turkey would oppose this, and it might cre vltiee with Russia 
‘Tho Germans, I am further informed, aro not pre the line themselves as 
far us Bagdad, When the subject ix mentioned by th we you sbould maintai 
tho view that it is desimble that they should co-operate in a joint undertaking, that 
His Majesty's Government do not wish to participate except on terms satisfactory to 
Rivesin aa woll a8 to them, but that wo aro 1 {to tho railway. It ix, of corse 
a ial that Franco sould participate, Hut it ie unnecessary nt present to press 
tho Russians furthe 


————— 


(20816) 3: 
Sir Edward Grey to Sir F. Bertie, 


Poreign Office, June 15, 1906. 
LD _M. Cambon to-day what the “Times" Constantinople correspondent 
hd told me of his conversation with Le. Zander about the Bagdad Railway, sr that 
the Germans were prepared to make the next two sections of the Bagdad Railway 
thomaolves, getting through the ‘Tauras Mountains and reaching Syria, but they we 
bot prepared to make the rest of tho line without o ation, and they axed 
the candition of our co-operation would be the control of the #0 
Tobserverd to M, Cambon that this assumption that we 
control of the southern end had reached ime, more than ance, from German sou 
Tat I had not hitherto for or define any special condit 
our behalf. 


‘construction of the Bagdn ailway made 
the Persian Gulf in which we did not participate . , not at all prepare 

to create friction with Russia by making special conditions in connection with the 
Hogdad Roilway which might alicoate Russian co-operation. More than one hint had 


9 


been given to us that the Germans would like us to make a proposal with regard, to 
the Hagdad Railway. I did not intend to make any proposal. My present opinion 
was that if the Germans made any to us I had botier point out to. them 
that, though we were not opposed to agdad Railway, we should want to soe it 
made by international agreement, and the Germans had bettor consider how Russia 
might be brought into the enterprise. 

M. Cambon considered the information which had been given me as very 
interesting, and asked if he might communicate it to his Government. 

I said he might do this, provided he made it clear how the information had reached 
me, and that it was unofficial. 

Tam, &. 
(Signed) EDWARD GRE 





(20588) No. 33. 


Sir A. Nicolson to Sir Edward Grey.—(Received June 13.) 


No. 358. Confidential.) 
Sir, 8t. Petersburgh, June 11, 1906 
TINFORMED tho Fronch Ambassador yesterday, in confidence, th 
conversations with ML. Tevolaky on the subject af an 
but that I had not done moro than explain to hi 
Conventions which had been concluded with that country and China, ond that T had 
commusicated to him privately certain points which might form the baxis of future 
discassions, I told M. Bompard privately that M. Involeky appeared chiefly anxious on 
two questions the futuro position of the Dalai Lama, intention of China to 
assert and consolidate her position in Mongolia, M. Involaky, I said, had «poken to me 
at some longth on both these queationa, but that when my interviow was conclude 
had begied mo not to telegraph to sty Government any af the views which he hid 
xpromed, as, on further study and rellection, ho might feel disposed to alter thet. 
This mothod Of procedure might, I feared, be a little irkeome if continually rope 
M. Bompard told me that he himself had observed that M, Isvolsky, though 
to converse freely, was nervous lest his statemants should bo taken as a 
declaration. of his views, and was always careful to explain that what ho bad said 
interpreted an tho opinions of the Minintey for Foreign Affairs, “Ho as, 
4," trbs fayant,” and he had himself had an instance of this in 


2 which ho bd eld on. tho subj glam co-operation in tho Ba 
M. Involsky had on that occasion his entire concurrence with the 
il, but had at the close of the interview rece from tho views which he had 
e I think that this hositation will vory possibly disappear when M, Isvolaky 
hae eer ie Yongr in fo, ol has render isaeall mow fully acquainted with 
Be malt 


the Baygdad Railway, M. Bompand said, a8 Mr. Spring-Rico has already 
reported, that the Chief of the Staff had no objections to Rossian co-operation, but that 
M. Ixvolaky bad intimated that the Minister of Finance was opp Russian 
pation, fearing lest heavy responsibilities and charges abould be thrown upon 
the Russian ‘Treasury. M, Bomapard intonded to take an opportunity of explaining to 
er of Finance that the Russian Government would not bo required 
vital, as this was a matter for banks and financial houses to undertake, 

) the responsibility of the Russian ‘Treasury were, therefore, neodloss. 

Thave, &e. 
(Signed) "A. NICOLSON, 


(20618) d 


Mr. Whitehead to Sir Edward Grey.—(Reevived June 18.) 
(So. 171) 
Sir, Berlin, June 13, 1008. 
T HAVE the honour to report that a communication from Reuter's' Agency, 
jd at Constantinople on the 30th ultimo, and published in the “Times” of the 
ith June under the heading of “Germany and Persia,” has called forth an inspired 
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rejoinder in the German press through the modium of the “Suddeutache Reichs- 
korrespondenz,” and some comment in other papers. 

Tt is stated in this rejoinder that the rumour to the effect that Germany was 
seeking a Railway Concession for the Kermanshah—Khanikin line is a purely fantastic 
suggestion. German enterprise has indeed secured a Concession for n railway from 
Bagdad to the Persian Gulf, but no such right bas ever been sought for in regard to 
railway construction on Persian territory. 

Similarly, the article characterizes ss a mere invention the rumour that the 
German Ambassador at Constantinople had approached the Porte with a view to 
obtaining by purchase or by a lease the use of the Island of Gobul or El Awul, near 
Buabrein, for a coaling-tation, stating that Germany has no intention of acquiring 
islands in the Red Sea or in the Persian Gulf. 

‘The only part of Reuter's message which tho communiqué to the “Snddeutsche 
Reichskorrespondenz.” coniirms, is that the funds for tho construction of the Taurus 
section of the Bagdad Railway aro already available, and that the assistance of foreign 
capital for this purpose will not be required. 

The “ Borliner Tageblatt ” observes, in reproducing the above, that this rebuke to 
Reuter's bureau and its English wire-pullers will not prevent similar tales of horror 
in regard to Germany’s alleged schemes being circulated again to-morrow or the next 
day, as this belongs to the business of Reuter's bureaa and ite promoters. 

‘The Frankfurter Zeitung,” in dixcuming Reater's report concerning the islands 
in the Persian Gulf before. tho semivficial rejoinder appeared, eays that there ix 

probably no word of truth in the rumour, although there is no apparent reason why 
Germany sbould not acquire coaling-stations in the P ‘as well as England, 
provided she obtains the consent of the territorial Sovereigns concerned, 

‘Tho Berlin “Lokalanzoiger” observes that all endeavours to bring about moro 
friendly relations botwoon Gormany and Great Britain aro repeatedly frustrated by 
circulation of rumours, such as tho ‘present one, which are alleged to originate outside 
London, and which are calculated, if not intended, to croate ill-tecling against 
Germany, 

‘The " Freio Deutsche Presso” of the 12th Juno hax a long and violent article oo 
the samo suhjot, but ox the paper is unioportant tis not wort reproducing 

hare, &. 


(Signed) J. B. WHITEHEAD. 





(20882) No, 35. 


Sir A. Nicolson to Sir Edward Grey.—(Received June 18.) 

No. 118) 

(Telegraphic) P. St. Petersburgh, June 18, 1900. 
T LEARN from the French Ambassndor that the Director of the Deutsche 

Bank has arrived in Paris to discuss the question of the Bogdad Railway with the 

Ottoman Bank there. 


‘continuo to u 
of the De 
the nupport of France 

‘The hesitations of the Russian Government will take somo thme to overcome, and 
I fear I should causo some confusion if I ceased discussing the question with the 
Minister for Foreign Affairs and heli back my Preach colleague. 

In the circumstances, therefore, you would perhaps profer that I should contiaue 
to aot with M. Bompard. 


Sir Edward Grey to Sir A. Nicolson, 


) PB. Foreign Office, June 19, 1906, 

BAGDAD Railway: Refer to your telegram 2 . 

‘The latest information may increase the desite 0 ench that the raflway 
should not be carried out piecemeal by the German dently, but should: be 
treated as a whole under international auspices. ‘Th to consider their own 
interests, and there is certainly no reason for holding back their Ambassador, 

That Russia, in her own interests, should share in an international commercial 
ontlet an the Perian Gulf by participating with us seems fo me tobe desirable; but 
T do not think it necessary to press them too keenly, We might wait for them to 
return to the subject with us, as you have already expressed our view to them, 

Tf tho Germans really desiro our help, as appears to be tho car i is thee 
business as much as ours to overcome the objections of Russia, and my prosent viow 
is that we should not participate unless the Russians come in. 





(20985) No, 37. 


Sir Edward Grey to Sir F. Lascelles. 
Xo, 161.) 
ir, Foreign Office, June 21, 1906, 
‘THE German Chargé d’Affaires called hers on the 26th ultima tly under 
instructions from hiv Government, to «peak of the article published in the " Standard " 
of the 10th ultitno, respecting on alleged Anglo-Rassian Agroomont. 

Horr von Stamm stated that the German Gavornment were ansiows that we should 
take no action with Russia in regard to the Bagdad Railway without first consulting 
the 

‘Sir C. Hardinge, who received him in my abseneo, repliod that His Mnjoaty's 
Government never had any intention of ignoring German rights, especially ax it would 
Ibe unelews to do vo, in viow of the fact that the Concession for the Bagdad Railway wax 
in the hands af a German bank 

Herr von Stumm then obrarved—and this apparently was tho real object 
visit thet he could aasoro es that any Proposal trom Ll Majesty's Gov 
prrttzte nthe Bagdad Railay sete woul be very favourably received in Berlin, 

hut that the initiative could not core from the German Government. 

Sir C. Hardinge informed him that he was pleased to hoar this, but that the 
question was still under discussion, and could not be unduly hurried for fear of 
Provoking a0 outburst of hostile public opinion, ox had already been the caso three 
years ago, 


Tam, &e. 
(Signod) EDWARD GREY. 


i 
(21430) No, 38, 
Sir A, Nicoloon f0 Sir Bdward Grey.—(Received June 25.) 


(No. 364) 
Sin Bt, Petersburgh, June 14, 1900. 

TINQUIRED of M. Tevolsky yestontay whother he hind come to any decision ax 
to the participation by Russia in the Hogdad Railway scheme. _Uis Excellency said 
personally he was in favour of Russia taking part, if possible, in the project, as he 
Considered it would be undesimble that the railway should become an, exclusively 
German enterprine. He added, that he had, howover, to win over the Ministers of 
War and Finance to bis views, especially the latter, who had objections in principle to 
Ruseia assisting in the completion of the undertaking, and who also doubted if the 
Russian Government would be able to find the necessary funds, 

T observed that in regard to the question of finding the required capital, this 
cnuld be arranged, I presumed, by Russian banks without calling upon the Govern 
tment; but his Exeellency doubted if the tanks would. bo in a position to do so. 

. Bompanl also spoke to M. Isvolaky on the subject, aud volunteered to ee the 
es7 K 
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Minister for Finance and explain the matter fully to him in order to remove the 

ples and “hestations of that gentleman. This offer M. Isvolsky cordially 
accepted. 

M. Bompard told M. Isvolsky that he feared his Excellency had acted a little 
hastily in soliciting the assistance of M. Noetalin, a French fiuancier who had been 
her for a day or two, and who lind been one of the French agents for the conclusion 
of the recent Russian Joan, ML Bompart explained to M. Isvolsky that the financial 
group who were interesting themselves in the Bagdad Railway were the Ottoman Bank 
group, while M. Nostzlin represented the Banque de Paris et des Pays-Bas, who had 
nothing todo with the scheme, and who were not on the best of terms with the 
Ottoman Bank. Confusion might be caused, therefore, by the Hussian Government 
asking for the intervention and assistance of M. Noetzlin, Sf. Bompard told me that 
ho had seon the latter gentleman, and had requested him not to regard the suggestion 
of M. Isvolaky as a formal offer, and he had recommended him to take no action 
upon it. 

P"ML. Bompard inforred me that M Isvolsky had stated to him that bo felt 
confident of obtaining the consent of the Minister of War to the participation of Russia ; 
but M, Bormpard considers that, as the Chief of the General Staif has expressed his 
conourrence, the epinon of the Minister of War isnot of rpecial importance. 

have, &, 
(Signed) "A. NICOLSO? 


(21441) No. 39, 


Sir A. Nicolson to Sir Rdvoord Grey—(Reseived June 25.) 
(No. 877.) 
Sir, St. Petersburgh, June 19, 1906. 

THUR French Ambassador told me yestentay that he had called upon the Minister 
of Financo in order to oxplain to him tho desirability of Russia participatiog in. the 
Bagdad. Railway project, and also with a view of endeavouring to overcome tho 
objections whioh he understood that His Excellesey had to Russia facilitating in 
any way th realization of @ schome which ho considered detrimental to Russian 
commervinl interests. 

M, Bompard found that M. Kokorteoff was not to be easily persuaded, as he 
maintained that any line which facilitated communications with Bersin would set 
compoto with Russian trade in that country, M. Bompant pointed out thot the 
Gorinan Syndiete would doubtless eventually complete the line even without foreign 
‘axsistancey and that it would be advisable to participate under certain conditions before 
it wan too Inte, M. Hompard instanced to His Excellency the attitude of Great 
Britain towards the Suex Canal construction, and her having subsequently found it 
neoossary to acquire a share in that undertaking. ‘These arguments did not shake 
M. Kokovtsoi’s objections; nnd then M. Bompard mentioned to His Bxeclleney an 
altornative, that perhaps Rossin might fecl disposed. to construct a line herself from 

ja to tho Gulf, M, Kokovtsoff observed that such a line would be, perhaps, more 

ijurlous to Russia’s commercial intereats than any other, as it would enable Iiritish 
‘goods from the Gulf to oust Russian trade from Northern Persia, 

1 do not understand what prompted M. Bompard to suggest the above 
Alternative to the Minister of Finance. I have never discussed such a project with 
him, or intimated that it could form a subject for negotiation; but as it was disearded 
at once by M, Kokovtsoff, I did not feel it necessary to make any observations. 

‘AM, Bompard added that the Minister of Finanoe had also mentioned the difficulties 
which the Russian Governinent would experience in finding the necessary fands, and 
hho had endeavoured to make it clear to M. Kokovtsoff that these difficulties were by no 
means serious ot insuperable, M. Bompard said that he had reecived a letter from 
Paris nequainting him with the arrival in that capital of Mr. Gwinner, who intended 
to discuss the aifairs of the Bagdad Kailway with the Ottoman Bank. He would, 
therefore, press M. Isyolsky to come to a decision, as M. Kokovtsoff had stated that his 
objections to the project were simply those of a Minister of Finance having in view 
the commercial nnd finaneial interests of his country, which might bave to yield to 
Conseratios ofa general international policy. 

My sireuch colleague, T would beg leave to observe, under no pressure from me, 
evidently intends to push ‘the matter ax actively as he can, and I was in some doubt 
whether I should communicate to hit the substance of your telegram No. 103 of the 
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13th instant and give him to understand that, owing to information which ad reached 
His Majesty's Government, it was not considered necessary that I should urge the 
Russian Government to come to a decision. On reflection, I thought it prudent to 
say nothing on this point until I had communicated with you, ss the visit of 
Mr. Gwinner to Paris may be an indication that the German Syndicate are proposing 
to obtain foreign assistance towards completing the line to its terminus, I also 
thought that if I were at this junction to announce:that I was instructed to hold my 
hand I might cause some confusion, and possibly misunderstandings, 

I would, with your sanction, therefore propose to act with M. Bompanl 
continuing to suggest to the Russian Government to participate in the project on such 
conditions as may be considered desirable by the three Governments. 

Thave, &e. 
(Signed) "A. NICOLSON. 


P.S.—Sinco writing the above despatch, have had the honour to receive your 
telegram No, 112, and will be guided by your views as conveyed to me. £ 
ALD 





[24873] No. 40. 
Mr, Whitehead to Sir Edward Grey.—(Received July 23.) 


(No. 183, Commercial) 
Sir, Berlin, July 19, 1006, 

1 HAVE the honour to transmit to you herewith a copy in French of the 
seventeenth Annual Report of the Dirvctors of the Anatolian Railway Company,* 
which I have obtained through the courtesy of Mr. Consul-Gonoral Schwabach, 

T also inclose a short précis of this ‘Report, in which the figures are raduced to 
sterling (25 fr. = 1, and £T, = 18, Of.) and to English weights and measures. 

T hiavo, &e. 
(Signed) "J.B, WHITEHEAD. 


Inclosure in No. 40, 


Memorandum on the Secenteenth Annual Report of the Directors of the Anatolian Raitway 
Company for the year 1005 (dated at Constantinople in May 1906), 


Line open to Traffe—The length of line worked remained unchanged at about 
045 tiles (1,082 kilom,, ‘The Company, however, also undertook the working of th 
ion of the Bagdad Railway from’ Konia to Eregli, about 125 miles, on whiel 
tho tratlic was conducted with safety and punctuality. ‘Tho tmins on the Anato 
Railway covered 98,061 miles in 1905, a8 against 964430 miles in the preceding 


w Receipts —Tho gross receipts of the rain line trom Haidar Pasha to Angora 
4) miles) amounted to 285,545), (242,078, in 1904), an increase of 43,175 
xr mile rose from G76l. in 1004 to 7964. in 19 
‘On the Eski Shehir-Konia extension (276 miles) the gross receipts amounted to 
141,824. (17,6491, in 1904), xn increase of 24,1754., or about 20°55 por cont, ‘The 
rrecipts per milo rose from 425/.in 104 to 513. in 1905, ‘The small branch line fro: 
Hamidie to Ada Bazar (less than @ miles) is the only part of the line which shows a 
falling off in gross receipts, ‘They amounted in 1903 to 4,307/. (4,712. in 1004), a 
decrease of 4051. or 8% cent. ‘The receipts per mile on this branch fell from 
about $42/. in 1904 to 770h in 1005. 
TThe total gross receipts for the whole system amounted, therfore, o 431,070. 
(885,094. in 1904), an increase of 66,0451, or at the rate of 1834 per ceat. 


Not printed. 
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‘The increase or decrease of gross reecipts per mile from different kinds of traffic 
is shown in the following table: 





) 





‘Trafic —Tho increase of passenger tic on the Haidar Pash 
oxelusively due to the development of the subarban traffic from Co nple to the 
Princes Islands vit Maltepe, in conn h the “ Mahsouisse"” steamers. ‘This 
now service accounts foran increase of about 360,000 passengers. ‘The remainder of 
the main line would probably also have shown nn increase of passenger trafic had it 
not heen for the police restrictions decreed in consequence of the attempt oa the Ii 
of His Majesty the Sultan. On the Eski Shehie-Konia line these restr 
not enforced to the same degree, and there was a noticeable incresse of ordinary 
pawonger trafllo, the deorease in receipts noted above being entirely due to raduced 
military transports, 

Mo development of goods trafic hns in general been satisfactory, the tmasport of 
grain alono showing on inereass of 33,707 tons, of which 25,301 tons were carried by 
the Kenia tine, 

Working Bapenses-—Tho ordinary working expenses of the whole line during 1905, 
including the part chrgal to Working expenses of the cost of the Central Officer in 
Galata, comparo as follows with the preosding year :— 





Gloners expenditure 
Talis exprue 
Moterito ant traction 
- 





‘Taking all three lines together tho average results per mile in 1905 and 1004 were 
as follows — 





‘The working expensos therefore amounted to less than 40 per cent. of the gros 
veoipts in 1905, a8 compared with over 43 per cent. ia 1904 

Extmordinary expenditure amounting to 7.134, was also incurred (partly for 
agricultural purposes), and was defrayed from revenue. E 

‘Tho intorost on the * Renewal Fund,” amounting to 9,707L, was again added to 
capital, togother with a further dotation of 6,000. from general revenue, so that the 
‘total addition to this fund for the year amounts to 17,7071. 

Kilometric Guarantee—The sims paid ta the Company by the Ottoman Govemn- 
mont on account of kilometrie guarantec for the year 103 amounted for the Haidar 
Vasha-Angora line to 41,5644, and for the Kski Shebir-Koni: extension to 101,641, 
‘These sums were paid in full by the Administration of the Public Debt in January 
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1908. The ‘gross reesipts of the Eski Shehir-Konia line exceeded for the first time 
the minimum of 446). per mile contemplated hy the Concession, so that tho Govern- 
ment no longer paid the maximum of 118,082 as Kilometric guaranten, but 
7,341. Tess. 

Rolling-stock—At the end of 1905 the rolling-stock of the Company eon 
sisted of — 


16 
a 


15 
26 
co 


4 
21876 


There bave also been ordered three further tender-ongines for passenger trains, 
‘and one large engine for goods trains. 

Finance —The following alterations have taken place in the financial position of 
the Company :— 


(a) Tho redemption of Acbontures hns proceeded rogularly nooonting to tho 
Programine of amortization, ‘The debenture capital, which originally amounted to 
6,400,000/, nominal, had been reduced on the Bist Decembor, 11105, to 0,843,000, 

(b) Ta nocontanes with the Resolution of the geucral m hold on the 
0th June, 1005, and with Article 87 of the Articles of Association, fourtoon fully 
paid-up shares and eighty-six shares on which GO per cent. had boon 
redeemed by lot at a not cost of 1,122, and “bons de jouismance” issued in their place. 
‘The total number of redeemed shares on the BIst December, 1905, was 804, of m 
nominal value of 17,8801, 

:) Taking advantage of tho right conferred by the general mooting au the 
25th June, 1963, the Deutsche Bank hiss taken up the 15,000 sharos (Nos, 120,001 to 
135,000) which were held in reserve. On these shares tho bank hax paid up 60 por 
cent thereby increasing tho share capital of the Company by 180,000, 

(d.) Tho ropayment of the advance made to the Ministry of Marino on the 

sh June, 1003, has been continued. recording to contrast, On the Slat December, 
1903, the Company's claim still amounted to 137,013. 


Division of Profits—Tho available surplus from profit and loss account (including 
balance from 1904) amounted to 126,676. 
Tt was proposed to divide this num as follows :— 


Regular vrerve fund 45 Ses ade ecient 

5 percent. iolerent on paldcop cae tapital 31, 

Redemption of saree Sie 

Direrore perernage (*untidane™) 

te 

Wisnee vo ¢ 5 ‘ 


‘Thoso proposals give the shareholders for the first timo a dividend of 6 per cent. 
Management and Board of Direetors—Dr. Zander, who has been General Manager 
of the Company since 1807, has resigned in order to retura to Berlin, where he will 
continue, however, to act as “ Administratour-Délégué.” He has been replaced by 
M. E. Huguonin, who has been appointed General Manager and Delegute of the 
Boar of Directors at Constantinople. 
‘On the 3ist December, 1905, the Board of Directors was constituted as follows :— 


Arthur Gwinnor, Director of the Deutscho Bank, Chairman. 

K. Schrader, Member of the Reichstag, &e., Vice-Chairman in Berlin, 

©. Testa, Delegate of the German Bondholders on the Council of the Ottoman 
Pablic Debt, Vice-Chairman in Constantinople. 

L. Berger, Delegate of the French Bondholiers on the Couneil of the Ottoman 
Pablic Debt. 

1. Deffés, Direotor-General of the Ottoman Bank. 

{aes7] L 
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B, Eugenidi, Banker, Constantinople. 

HT, Hoone, Ottoman Post and Telegraph Administration 

ALM. Haber, partner in Haber Fréres, Constantinople. 

E. Huguenin, General Manager and Delegate of the Boani of Directors at 
Constantinople. 

A. von Kaulls, Wartemberg Vereinsbank, Stuttgart. 

©. von Rihlmann, Bavarian Vereinshank, Munic 

Dr. R, Lindau, Privy Councillor. 

Stogermayer, Wiener Bank Verein, Viewna, 
C. Weise, principal of the firm of Thmsen and Co., Constantinople. * 
Dr. K, Zaniler, ex-General Manager. 





(25398) No. 41. 
Question asked in the House of Commons, July 23, 1908. 


Mr. Reer,—to osk the Secretary of State for Porvign Affaire whother the inereaso of 

tho Turkish Customs duos, if accepted by the Powers, and especially if the duties 

© in future to be collected by a European administration, will enable the 

dad Railway to obtain security sullicient to mise the 

7 d, if s0, whothor Hix 

Majesty's Government, before giv crease of the 
Customy will take stops to obtain a duo share of control over the line. 


Answer by Mr, Runciman (for Sir Bdward Grey). 


My right honourable friend does not think » forecast of this nature in regard to 
Turkish finance can rightly be made. ‘Tho latter part of the question couccrns a 
matter of policy, and it would not be in the public interest to make » statement on 
tho subject. Hut he wishes to remind the honourable member that the Concession 
for tho construction of the railway is the property of a German Company 





(25250) No. 42. 
Mr. Whiteheud to Foreign Office —(Reeeived July 24) 


Bertin, July 10, 1900. 
port of the Bagdad Railway Company, whieh I owe to 
eral Schwabueb, 
Yours, & 
(Signed) BEETHOM WHITEHEAD, 


Inclowure in No, 42, 


Annual Report of the Bagdad Railway Company, January 1 to December 31, 1905, 


Membres dir Conseil d' Administration au 31 Décembre, 1905, 


Awrncn Gwixwen, Président, Directour | Amwoc-Anren, Prisident de la Sociéts do 
Ta Doutache Bank, Berlin Crédit Suinse, Zurich 

Ministre O'Dea, Vieo-Prégilent, Dékigud | Comte G. v'Anxotx, Direotour-Ciindral de 
des Portours Al 1] Ja Dotte Publique Ottoruane, Constan 
4’ Administration nope 
Otiomane, Constantinople, | Gastox “Aveovseau, Administratour de 
Devvia, Viee-Président, Directour-| la Banque Impérial Ottomane, Paris 
Genéral do la Banque Inipériale Otto- | Bedros Effendi Azamias, Banquier, Con 
nvane, Constantinople, | stantinople. 


x, Délégué des | Pyrase Navrute, Administrateur de la 
au Conseil d'Ad- Banque Impériale Ottomane, Paris 
Dette Publique | Son Excellence Paxou Bey, Directeur 
Constantinople. de In Banque Impériale’ Ottomano, 
xvi, Consul, Associé de la 
Maison Jacob &. H. Stern, Francfort- | I. Yonstantinoplo 


de 
Canto Esrertt, Administratour-Délégué hstag 
la Societi Generale Italiana Edison Allomand,” Administra de Ia 
Deutsche Bank, Berlin. 
x1pt, Banquier, Constantinople. | Dr. P, Scuwanact, 
Son Excellence Haxpy Délégué des socié de Ia 
rteurs Ottomans au Conseil d'Ad- Berlin, 
de Is Dette Publique | M. Stamxmmar, Direotour do la Deutacho 
mstanti Bank, Berlin. 
rovakeMayen, Directeur du Wicnor 
nk-Verein, Vien 
alo dea Fostes et ‘Tkigraphes 
pire Ottoman, Constantinople, an, Paria 
xix, Directour-Général de la | Ap. Venwrs, Administrateur do la Banquo 
Société du Chemin do Fer Ort rinlo Ottornane, Paris 
lie, Administrateur-Délégué, | C, Associé de la Maison Thnpon 
‘Constantinople 
Adm Dr. K. Zaxbrn, Conseiller Intimo, ancien 
‘ho Veroinsbank, Stutt Directour-Giinéral do la Société du 
Chemin do For Ottcnan d’Anatolic 
©, vox Kormiaass, Administratour de Constantinople 
la Bayerischo Vervinabauk, Munich, 


Rapport 
Measienrs, ri 

NOUS avons Mhonnenr,en exioution de 'Axticle 31 des Statute, de vous convonwer 
en Amerblée Générale Ordiaaire, pour soumettre h wiro examin st a vor appret 
tion lon comptes do Texorcice qui s pris fin le 31. Découbre, 1906, 


1. Réecau exphoitd 


La Jongaeur du néseso en exploitation eat de 200 kilo 


2. Recetten brutes, 

brutes totales se wont eves h £°T. 14,22 
npté h raison de 4°40 pre, or), qui so ripartiwont comme suit 
Yr. 

mere aay 3 

Kagoges et chives 18 HO = 0,020 30 

Marchaedes ot bestia fT soas an = 1eaieao 37, 


Las recetto kilométrique de V'exercice ascend ainsi A 1,016 fr. 80 ¢., doot 


Pear voyngeare 
 bagages ot chien 
Technine ot bewiaus 


3. Trafic 


arts de marchandises west dlovd a tonnes, 
de céréales et 1,725 tonnes de Kgumes secs. 
des voyagours a atteint $233,087 voyageure-kilomdtzes, et cel 
marchandises 3,311,097 tounes kilométriqn 
Les trains ont p 70 kilo. 
Le parcours des voitures et wagons représente essleux kilométriquos 
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4. Garantie kilométrique, 


Le Gouvernement Impérial & nous payer, pour parfaire le chiffre de Ia 
garantie forfataire kilométrique, 674,249 fr. 05 c. montant qui nous a été intégralement 
versé par I'Admiuistration do la Dette Publique Ottoman, lo 30 Janvier dernier. 


Banh 68 
igus, 


ED. HUGUENIN. 


9,871,512 00 


stratour Déléy 


5, Matériel roulant, 


Lo restant du matériel commands en 1904 a été entidrement livré dans lo courant 
de 1906. 
Notre pare comprend, fin 190 


189,808,000 00 


LAdmi 


Locomotives avec tender 
Voiture-vuyageats &4 
ourgon ps 44s 
Fourgvar-posto 4 exleax 
Veltereretatrant & 4 
Wagons marchandies 
Cuarrace digo 


Yr 
(Signé) 


us avons Gonomisé sur Ia construction du premier trongon de Konia & 
ourlon une somme de 3,696,061 fr. 20 c. que nous avons portés en compte 
réverve sph 


Paws 


Notro Conseil d'Administration a subi ler modifications suivantes en 1905 :— 


M. lo Directour, M. Bauer, étant décédé lo 2 Mai, 1905, 'Awemblée Générale du 
0 Juin, 1905, V'a rernplacé comme Administrateur pat MM, K. Stoognrmayer, Directeur 
du Wiener Bank-Vorein a Vienne. 
En Mare 1905, M. L. Chenut ayant résigné sos fonctions d'Administratenr, 
dann va aGance du 24 Ma ‘Awa place, M. Léon Pissard. 
nomination a été ratifiGe par I'Awiomblée Générale du 0 Juin, 1908, 
M, lo Conseillar Intime Dr. K. Zander a résigné vos fonctions d’Adroinintratour 
ué, pour rentrvr & Berlin, oi il continuera & exercer les fonctions de Membre du 
id’ Adea ux concours nous Texte acquis. fw 
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L'Administratour Délégué, 
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Annexe (0). 
Constantinople, le 9 Juin, 14K 
mamné dans Assemblée Générale du 30 Juin, 1905, en qualité de ¢ 
npériale Ottomane di Chemin de Fer de Bagadlad 
a présent nt été mis Ama 
ment a I’Article 
Vai Thomneur mer quien V'sbsence de M. Fr. Neeff, et 
Aaccord avec lui j'ai procédé son! A Ia wérification du bilan upto profits et 
fpertes et que j'en ‘ti conmaté Ia parfaite concordance aveo les livres de la So 
Veuillez, &e 
(Signs) J. BELART-LANZ, 
A V'Axsamblée Générale de Ia Sociéus Imp: 
Ottomane du Chemin de For de Bagdad, 


Annexe (D). 


Proposition concernant la Hépartition du Bénéfice de U Rzercice 1906. 
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(25516) No. 43. 
Question asked in the House of Commons, July 24, 1006. 


Mr. Hart-Davies,—To aak tho Secrotary af State for Forsign Afaira whother ho is in 
‘4 position to make any statement as to the proposed Bagilad Railway ; whether, 
in the event of the railway being prolonged to the Persian Gulf, ho will couside 
tho advisability of this extonsion being finanool by Britich capitalists; and 
Whother any negotiations are going on as to the proposed alternative termini of 
Kowoit and Khor Abdullah, 


Answer, 


No negotiations are proceeding with Tis Majesty's Government in, regard to the 
Bagdad Railway, and I have therefore no statement to make regarding it 
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(25416) No. 44. 
Sir A. Nicolson to Sir Edward Grey.—{Received July 25.) 


(No, 1685 
(elegaphic) Pe St, Petersburgh, July 25, 1906, 

MY telegram No, 118 of the 18th ultimo: Bagdad Railway. 

Tam informed by the Freach Ambassador that the Director of the Deutsche Bank 
has returned to Berlin from Paris without any arrangement with the Ottoman Bank 
having been come to. He asseris that foreign assistance is unnecessary to the 
completion of the line, and he is opposed to British participation, ou the ground that 
it would not be favourably viewed by the Turkish Government. 





(25792) No. 45. 
Extract from the “ Times" of July 27, 1906. 
Debate in the House of Commons, July 26, 


Mr. Bowles (Lambeth, Norwood) asked the Sceretary of State for Foreign Affairs 
whether he was aware that the military expenditure of the Macedonian Budget was 
early double the ciel expenditure; that the military expenditure. had hitherto been 
dofrayed out of Turkish: Imperial funds; that nny inérease of Turkish Customs duties 
earmarked for Macedonia woull st free an equal amount of Turkish Imperial fade: 
and whother, in view of the importance of this matter to British interests, he could 
stato the geounds upon which he based his opinion that such funds, +0 set free, eould 
not be used towards finding the guarnnteo required for the Hagdad Railway, 


Sir B, Grey—His Majesty's Government are aware of the proportion of 
expenditure undor military and ‘civil heads respectively. ‘The military expenditure 
hus not hitherto beon defrayed out of Imperial funds, as in the Ottoman Empire each 
vilayet hos to bear tho ebarge of its own garrison. Any increase in the Customs 
‘would set fre a certain, though not necemarily an equal, amount of Imperial funds, 
Tis Majoxty's Government are unable, in view of the various financial necessities of 
tho Ottoman Empire, to determine how such funds would be applied. 


Mr. Lyneh (Yorks, W.It,, Ripon) asked whether tho right honourable gentleman 
would stipulate for a reduction of the Turkish military expenditure now charged 10 
the Macedonian Budget hefore giving the consont of this country to the proposed 
increase in the Customs duties, 


Sir B, Grey—Tho question of what conditions should be made is still under 
consideration, aiid I can make no further vtatoment on the subject, 





(26265) No, 46, 
India. Office to Foreign Office (Received August 1.) 


THE Under Secrolary of Stato for India prevents his compliments to the Under- 


Secretary of State for Forvign Affairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of a Secret 
despatch to the Government of Tndis, dated the 20th instant, with inetowures, relative 
to the reative merits of Kurein and Kathama as terminal stations for a rallway from 
‘tho Meditorranenn to the Porsian Gulf. 


India Office, July 31, 1906, 
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Inclosure 1 in No. 48, 


Mr. Morley to Government of India, 


e India Office, July 20, 1908. 
WITH reference to the letter from the Naval Commandos Sst on the Bask 
Indies Station to the Secretary to your Execllency's Government in the Foreign 
Department of the 19th May last, I inclose herewith, for the information of the 
Government of India, a copy of a letter from the Lords Commissioners of the 
Admiralty on the subject of the relative merits of Kurein and Kathoma as terminal 
Stations for a railway from the Mediterrancan to the Persian Gulf, 
Thave, &, 
(Signed) JOHN MORLEY, 


Tnclosure 2 in No, 46. 
Admiralty to India Office, 


Sir, Admiralty, July 11, 1908, 

TAM commanded by my Lonts Commissionery of the Adnalralfy to forward hore: 
with, for tho information of tho Secretary of Stato for Tndia in Council, copy of 
letter which has beon addrossed to the Indian Governmont by the Commnndor-ti-chiet 
on the East Indies Station, stating his views regarding tho possibilities of Kurvin and 
Kothama as terminal stations for railway from the Moditerrancan to the Pervian 
Their Lordships’ views are not wholly in accord with those of the Commandor- 
in-chief regarding tho bydrographio and commercial considerations involved, 

Kurvin Harbour, ax shown in Chart No. 571, possesiox the following 


advantage 


(a) The berths alongside tho wharf would he perfectly secure nt all times. 
{) A milway could run down to the wharf, and passengers or woods be 
embarked or disembarked without delay, ‘ 


A rough idea of what is meant is shown on tho attached cutting from chart 
No. 371 
‘3. With regard to Kathama, it is to be observed — 
, AG) ‘That a depth of 20 fect at low water is about } mile or upwanis from tho 
(&.) That it would bea much more expensive work to construct a wharf, alon; 
side Which vowels could tnoor, at Kathama than at Rurein gn * SMe along 
{¢.) There would be, however, pl ols to anchor in on area of 
One, 


ies erpeene . in pein n| port 38 ‘trafic is small in 
o expense of a railway, and the advantage of a milway is great 
aad corel ea peri We ces es el 
et ent cael xa Be ented. Bo 
—r cat ee eee 
6. In placing the above considerations before the Secret of State, my Lords dc 

not wish it to be understood that they advocate the aiotears ofa ceteatl either: Het 
Kureis or Kathama at the present moment, 


(1637) N 
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This is a question of policy which involves much wider issues. 
‘As, however, the subject is engaging the attontion of the Government of Indis, 
‘Mr, Morley may think it desirable that they should be in possession of the facts sot 
forth above, which are material to a full consideration of the question. 
Tam, &e. 
(Signed) EVAN MACGREGOR. 


Tnclosure 3 in No. 46. 
Vice-Admiral Poe to Government of India. 


{Contdentiat) 
ir, Hermes,” at Kurrachee, May 19, 1906, 

I HAVE tho honour to submit the following remarks on the inner harbour at 
Kurein just to the south-west of Koweit, for the information of his Excellency the 
Viceroy and Governor-General in Council. 1 didnot refer to this matter in m; 
recent roport on the Persian Gulf of the 26th ultimo, as T did not attach much 
importance to it; but, in view of the opinion expressed in paragraph 25 of 
Confidential Memorandum of information regarding external affairs in the Persian. 

f tor the month of March Inst by the Captain of the RIMS. “Investigator,” 
“thatthe anchorage in question isthe real harbour of Kowel, and fat the adjacent 
forexbore would be the proper site for » railway station, should a railway ever come to 
Kowoit,” T feel bound to represent that I do not concur in this opinion, for the reasons 
tated horeafter. 

2, ‘Tho deep-water anchorage off Karcin ix shown in our old Admiralty chart, but 
the rocent survey hy the “Investigator” has increasel our knowledge very greatly, 
‘and has therefore drawn attention to it, 

3, While there is no doubt that at Kurein there is a anrrow stretch of deep water 
avid good nnchorge carrying an average depth of about 25 feet for a length of about 
1 mile (2,000 yards) and of nbout 21 to 22 feet for n further distance of 2 oxbles 
(000 yards), the width of the anchomge between the J-fathom lines is nowhere more 
than “2k enbles (500 yants), and is more genemlly only 2 cables (400 yards), and to 
center this anchomge there Is not more than 1 feet at low water, and that only fo 
very narrow channel, and 28 fest at high-water springs, and this channel is nearly a 
mile (1,800 yards) long. 

4, Dearing theso facts in mind, and that a railway from Ragdad to Kowolt, or 
any other deep-water terminos in the Persian Gulf, would only be prectionble na a 
coinmeroinl tranmetion If there was n vastly increased amount of produce-to be 
Alsposd of, an hat this could only bo the result of gigentie scheme of irrigation 
and, further, considering that, if this vast increase of produce should booome a fact, 
‘nail steamers would be of no use to remove It, the whole tendency of the time being 
to run largo vemols whigh are moro economical eargo-carriers than small ones, 
T therefore think it very improbable that the Kurvin anchorage would be selected, 
entailing, ax it would, vory extonsive dredging, the cost of which could not be 

timated, until careful borings had bom mado, and the result beiug to open up a 
comparatively xmall area of water for large vewela. 

'D, Undor these circumstances, and considering that thore is a large area of deep 
water at Duhnt Kathama with very eaxy approach at all times, and that this deop 
water is only 1 mile from the shore, L-to not think we nood oousider Kurein as 8 
obable site for the torminus of the milway. No doubt it ix very convenient to the 

wn ot Koweit, and the Sheikh would therofore probably favour it, and it is, of 
cate peels port forthe rallway, shoul ever ‘an accomplished fact. 

6. Tho Kurein position i an excollent ono for a boat harbour, and also for a 
vowel of war to. sad support the defence of Koweit in an attack from the 
desorty na tho “Perseus” class could enter a little ‘beforw high water, but evon a 
‘ufc orler, wach aS be erp is debarred from ‘snoboring, there, ber 

inary draught of wator (28 ft. 6 too great, even at high-water 
for her to enter without grave risk. ae s ee 
Thave, &o. 
(Signed) ' EDMUND 8. POE. 
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(27426) No. #7. 
Comsaittee of Impérial Defence to Foreign Ofice—(Received August 11.) 


(Secret 
‘sae 2, Whitehall Gardens, London, August 10, 1906. 


I HAVE the honour to transmit, for the information of the Secretary of State for 
Foreign. Affairs, an extract from the Minutes of the 92nd Meeting of tho Committee of 
Imperial Defence, dated the 26th July, 1900, regarding the Bagdad Railway. 

%. A similar communication has been addressed to tho India Office. 

T have, de. 
(Por the Beanstary), 
(Signed) F. LYON, Assistant Secretory, 


Inclosure in No. 47, 


Extract from the Minutes of the O2nd Meeting of the Committee of Imperial Defence, 
‘held on July 26, 1006, 


‘Tun Bacpap Ranwax. 
[O.D. Poper 77, end Minuten of the OTth ancl T0th Meetings.) 


(Conelusion.) 


THE Committe consider that it is most undesirable, from the military: and 
commercial point of view, that the Hagdad Railway should be comploted and conirollod 
bya forviga Power or Powers. Having rogand to British interests, tho best arrange 
ment appears to be that the section from Bagdad rp ee Persian astm, ‘bo under 
a British Manager, subject to the genoral control of an International Board, 

: (Clue Rxtract), 
F. LYON, Aaristont Secretary, 
Committee of Imporial Defence. 





(30485) No. 48. 
Bir N. O'Conor to Sir Kidword Grey, —(Receivedt September 10.) 


(0 018. Cundemisl) 
ir, ‘Therapia, September +, 1900 
T HAVE, received in the Confidential Print » copy of the Annual Report of the 
Bagdad Railway Company tor the year 1905, which was forwardod in Mr. Whitehead’s 
letter to the Foroign Dice of the 1th July. 4 

In view of tho fact that this railway is supponed to be « purely Gorman untertaking, 

‘one cannot, I think, help being steack by the umber of Fronch financiers mhose names 

ear in tho list of the fhoued ‘of Directors, Sinco 1903 another Frenchman, 

| Pisswrd, who was formorly agent of the Creusot Works at Constantinople, and his 

recently been appointed Dircetor General of the Ottoman Public Debt in the room of 

Count ea joined the Board. M, Pisard is very intimate with the French 

Embaxy here, and his candidature for the vacant post of Diroctor-General of the Debt 
was very strougly supported by M. Constans, 

Troll be goleel that Zot ‘only are“all the French roprevntativon of rene 
fntereata in the Public Debt Directors of the Bagdad Railway Company, but that the 
Frovch financiers who are at the head of the Imperial Ottoman Bank at Constantinople 
and of the Paris Branck of the same institution are also without exception members of 
‘the Board. 

I venture to think it woald be well to ascerts privately from the Imperial 
Ottoman Bank in London whether the inclusion of these names on the list of Directors 
may be construed ax showing the existence of a private understanding between their 
‘Syridieates and the Railway Company. 

howerer, the question as to what (ire should properly be 
attached to the number of Frenchmen on the Board, I ‘that Mr, Gwinners recent 
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visit to Paris, wich is reported not to have been attended with any definite result, may 
result in forcing the Germans to the conclusion that it is only by their own unaided 
efforts that they will be able to attain the object of their ambitions. 

If this comes to pass, the declaration made to me in 1903 by Dr. Gwinner (see my 
despatch No. 831 of the 15th December of that year), to the effect that, as far as the 
Anatolian Railway Company were concerned, ‘there would be no objection to am 
arrangement by which the construction of the Persian Gu and of the Bagdad Railway 
would be given to a British Syndicate would presumably no longer hold good, and the 
possibility of an eventual participation of Great Britain in the entorprise on sich « basis, 
which was reverted to in the course of the private conversation which [ had in July of 
last year with Dr. Zander, and has never in principle been definitely discarded by the 
German group, would also disappear. 

Tyenturo to think that it is most desirable that we should very carefully consider 





















the consequences of allowing this phase of the negotiations to drop, and whether there 
is any other equally practical and advantageous solution of the question of participation 
from a British point of view, 


T have, &e. 
(Signed) N. B. O'CONOR. 





(32383) No, 49. 
Board of Trade to Forcign Office —(Received September 25.) 


(Confidential.) 
Sir, Board of Trade, September 24, 1908, 

I AM directed hy the Boant of Tmde to forwant herewith, for the information 
of Sir K, Grey, eopy of a Report by on agent of the Jewish Colonization Association, 
describing # journey in the neighbourhood of the projected track of the Bagdad 
Railway, in whieh an interesting account i given of fie country between Aleppo and 
Oui 

Tam to request that this document may be regarded as strictly confidential. 

T have, &e, 
(Signed) "1. H.W. PELILAM. 


Tnolosure 1 in No. 49. 
M, Nidge to Jewish Colonization Association, Paris. 


(Confidentietto,) 
Mosicurs, Bagdad, le 9 Juillet, 1906, 

TAT Vhonnour de vous confirmer Ia dépéche que je Vous ai envoyse oe matin 
“arrive.” 

To nui, on ffot, arrivé co matin h Hogdad, J'ai Inisss Yo Kelék A Samarre avo 
Jo domostiquo ot j'ai continud In route en voiture, A partir de Samarra le ‘Tigre fait 
une grande courbe et de nombreux détours avant d’arriver i Bagdad, tandis que ls 
routecarromableest directa, J'étalsexténvé de fatigue.” Vensex que fe voyage depuls 
lus de trois mois et demi, que je vais constamment d'une place h une autre, en 

teat, en chemin de fer, en voitury, en charrette, A cheval, a pied, eo Kelék. C'est 

Ww kelék qui a Te plus nui A ma minté Jo suis resté doure j 
Vout, pas sur tin transatlantique élové A parvis étanches, 1 
surface du fleuve sur des outres gonflées surmontéea de madriers i elaire-voie. 
un woleit de plomb sur In tito ot lex jambes presque complitement dans Uhumidité 
Tes outres sont ik moitié plongées dans Veau, ot pour que la partio qui submerge ne 
woit pax fendilide par Ie soleil on Varrose constamment. J'ai tout lo bax du corps 
comme ankylond, sins pouvoir mo remuer, avec quelques doulears rhumatismales, 

Permetter-moi do prendre quolques jours de repos, Je vous feral parvonir 
camite quelques communications sur 'intéressant voyage que je viens do faire et sur 
Jes commiunautés Teraélites que jai étudides on cours de route. 


Veuillez, &e. 
(Signs) J. NIRGE. 
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Inclosure 2 in No. 49. 
M. Nitge to| Jewish Colonization Association, Paris. 


(Confidentielle.) 
‘Messieurs, Bayilad, le W6 Juillet, 1908, 

JEUS Phouncur de yous faire savoir, dans mes précédentes communications, que 
les environs immédiats d’Alep, dans un rayon limité, n’étaient pas d'une fertilité 
extraonfinaire ; qu’ils étaient, au contraire, pierreux et sees ; et que ni la nature du sol, 
ni les rendements antéricurement obtenus, ni la végétation spontanée, ni les récolten 
pendantes n'indiquaient un sol riche et productif. 

Quoi que ce ft un peu en dehors de vos intentions, jai tenu aus 
comple des propriétés qui se trouvaient sur le borl de I"Euphrate, le lo 
qui conduit d'Alep A Birédjik. 

En quittant Alep on se trouve toujours en présence de terrains maigres, 
calcaires, caillouteux, 4 soussol picrreux blanchitre, Ce sont det terres de qualité 
inférieure. 

Depuis Alep jusqu’a El-Bab (39 kilom.) il ne m'a pas été donné do voir des terres 
riches, fortiles, 

Autour d'El-Bab les terrains sont & pea pris de méme qualité que ceux qui 
eavironnent Alep. Il faut s'loigner d'El-Bab pour que In terre s'amélioro potit 
& petit, pour quelte devienne plus fraiche, plus argileuse, pour qu'elle soit propro 
la culture du blé A bons rendements et au semis du sorgho d’été sans irrigation. 

Mais les meilleures terres dans ces parages dépendent du Caza de Membidj, qui 
appartiont presque tout entier & In Liste Civile. i $ 

‘Tous les villages que j'ai arus sont propriétés particulidres de Sa Majenté 
(Koubessine-Barchais~Kana-Keui-Sabouran—Halissa~‘Tacbeli-Oyouk-Kénétra~Karw- 
NTacheli-~Ganama, &v.). 

11a fallu complitemont dévier A gauche et m'éearter tout a frit do Ia route pour 

rir de yastes domainos disponibles appartenant A un certain ‘Thoura Habib, 
Tichard Chrétien d'Alep, sur lesquols il exeroe von influence. 
Ces villages sont les 
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Les terres do. cos villages ont Tavantage d'étee attenantes les unes A cbt dow 
autres de fagon A former une série successive de propriétés qui se touchent, sans 
enclave, sans solution de continuité, 

Dans tous cos paraiges on no so rend pax exactement compte des surfaces; on ne 
connait pas le dounoum. On caloule Vétondue d'apnix la quantité de semence que le 
sol pout recevoir. Un choumboul ost une mesure de bI6 uxité dans lo Vilayet d'Aley 
Elle piso 50 okes, c'est A pen pros 4 kiléx do Constantinople. Un choumboul do 
scmence peut approsimativement couvrir une xurface de & dounonms, de sorte que 
Vétendue dos terres situces dans les villages précités serait de 112,000 dounoums, 

La surface ost grande, mnis malheureasement lox terres ne sont pas de bonne 

nalité, Elles sont pour Ia plupart ealcaires, eaillouteusos ou sablonnouses, Iérdres, 

fertilité moyenne, pouvant étre rangées dank la eatégoric do terres de troixiéme 
ordre. Elles ne poavent pas tre sommises aux irrigations, suuf uno petite surfico 
de $00 dounoums qui. troure aur les bords de I'Eupheato, Bt encore jo soupgobiio 
que cette surface doit &tre inondée pendant Uhiver et le printemps et ne peut tre 
soumieo qu'aux cultures d'6t6; en effet, ;"y ai rencontré une culture de chanyre, Sur 
tout le reste de ln propriété, la torre est Glevée et n'est pas susceptible d’étre arrose 
par I'Buphrate. On n'y fit que des cultures d’biver (bIé et orge) soumises aux 
influences des pluics. Les cultures d’été sans irrigation sont impossibles, 4 cause de 
J grande sécherosso ot de In grande perméabilité du sol. Or, dans ces pays si 
richement eosoleillés, il ne vaut pas la peine dentreprendre des cultures rationnelies ot 


fie 
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Tncratives que sile sol peut étre soumis aux irrigations et est apte aux riches semis 
a'été (Gourn, mats, sésame, coton, riz, cucurbitactes), 

De sorte que tontes les terres que j'ai parcourues aux environs d’Alep (en dehors 
do Castoun), ct depuis Alep jusqw I’Euphrate, ne conviennent pas pour une 
entroprise d'une csuvre de colonisation. 

Das que nous traversons !'Euphrato A Birédjik (A 152 kilom. d’Alep) nous 
pinérons dans ls Haute Mévopotamie. Nous sommes alors Join d'un contre penpl 

in de toute autorité, dans un pays soumis aux dépréslations des tribus Arabes et aux 
Inourions des régimente ie 
Thrahim Pacha, 

Les environs do Birédjik sont earictérisés par des collines tou 
cnteaires, dénudées, incultes, Sur plus de quatre heures de marche au_milio 
terrain h roche dure formant des pieeres & bitir, on ne rencontre pas de village; rien 
que In solitnde aver une antente réverbéeation des terrains blancs surchauffés jar le 
soleil. Puis, tout d’un coup, horizon change d'sspect. Nous pénétrons dans Ia 
vallée de Soroudj, V'ancienne Batnoe, eélibeo Aéjh dans Vantiquité 
Cot alors que ab compris qu’on parle de teres riches dépendant du Vilayet dAlep 
Nons marehions tout i "heore dans un désert sas cutture et sans population. Nous 
entrons tout d'un coup dans une coatrée fertile, od les villages, nnissant de terve, se 
multiplient tout d par enchantement, tant il est vrai qu'il suffit que 

fecilement cultivable your quiimmédiatement elle 4 

Plus de 870 villages se comptont dans Ia plaine de Sorond). Ils sout seerés 

contee los autres, ot Faril, A chaque portée d’horizon, en- compte dix & doune 

devant lui, Tous cos villages sont pouplés de Kurdes, sauf deux qui sont Arméuiens 

Autrefois il y avait plus d’Arméniens dans cette plaine ; mais pendant les éyénements 

qui ont ensainglanté cette euntréeHenucoup ont 16 masaacrs une partic quit los 

Hlowx, et um bon tiombre dentro eux so sont convertis A Tlalamlane. pour tohapper 
ux porsoutions, 

Cotte plaine, est formée d'un sol tri fertile, argilonx, de nature francho, tebe 
Profond, mélangé de eailloux roulés blancs et noirs, eucades par dex montagaes 
caleaires d'un edté et de roches basaltiques de autre. Des sources abondantes Ia 
parcourent et ui procursot Venu nécessaise aux irrigation. Dans le sol Meat 
rencontre A 3 ou & métres de profondour et elle ne tarit jamais au fond dex puite, 
mimic A Ia fin des été los plus chauds. On y fait dos cultures d’hiver et des cultarot 
AGS. Creat ici que j'ai renconteé les plus belles cultures do chanvre que j'ai jamais 
‘ues de ma vie. On sait que cette doraiire plante ne pousse bien ot ne ae développe 
abondamment quo sur des terres éminemment fertiles. 

‘J'ai demandé yar curionité si dans ces parnges on pouvait trouver des terres d 
acquérir. On m'a nipondu que cola ext tout A fait ienpomible, que toute In plaine de 
Soroudj eat entre lex mains do quelques Chefs Kuntos tris riches, qui ne consentiront 
jamais i s'en dosnisir, Toor lox Kurdes habitant In pliine sont plaods sous Vautorité 
d'un Cheikh do tribu. Thrabim Pacha, qui commande aux Hamidiés, a emayé plusicurs 
fois de soumottre sous sn dépendance tous ces riches villages, mais il n'y est pas 
encore parvenu; ila été repoumé plusiours fois On dit qu'il pripare encore une 

jon pour cette année, 
ile dajouter que toutes fo cultures de ls plaine de Soroud} wont de toute 
eauld of quelle prodult en tris grande quanti du Mé de Yorge, du sorgho, di 
cehanyre, et élive beaucoup de moutons. 

‘De Soroudj & Ourpha il n'y a quo 54 kilom. 

Ourpha, I"Edesse du tempt dos Croisades, ancien Our-Casdim de la Bible, pays 
Morigine du Patriarche Abraham, est aussi vitué au milien d'une plaine tris fertile, 
do nature argileuse, rouge brique Toute la plaine jusqu’h Harran (sept heures de 
distance) ot au-delA est de mémo nature, riche, arrosGe par de nombreux petits cours 
eas, qui so réunissent ot formant lo Nabr-Beslich, qui xe jette dans 'Euphrate; 
tual tte plane si reba, qul poarait ttre si productive et sf peaplée, est soumise & 
{trois Méaux—les sauteretlos, la souvngorie des habitants, et les razzias d'Tbrahim 


uliors Hamidliés placés sous Vinfluence du Kunde 


Depais vir ans les sauterelles se sont installées dans le et on ne 
Pan Ao a  eptey ne pe 
asectes, et devant ratme Vexcts do ferilits da sol et Iabondance de Vherbe, raed 


villages ot plusieurs ‘ont renoneé a Ia culture, et s¢ bornent & 
‘des animaux pour Yexubérance de la végétation spontanée. 
» Ia région n'est pas trés peuplée, mais les habitants qui s'y trouvent sont réputés 


‘dlevage 


2 


pour leurs murs belliqueuses. Tribu contre tribu, village contre village sont 
constamment en lutte, 

Enfin, pour Ia compréhension de ce qui précide, il est, néoessaire que jo vous 
donne quelques explicatious sur Ibrahim Pacha. Ce dernier est un Kunde tris 

missant, chef des régiments Hamidiés imnéguliers. Tl est le roi de 1s contrée de Is 
Haute Mésopotamic, dans la région qui s’étend & In limite du Kurdistan au nord ct do 
YArabistan an sud, "1's sous sa domination tout le pays qui se trouve ent Je Tigre 
‘et 'Euphrate dépendant des Vilayets d'Alep, de Diarhékir, et de Mossoul, Son 
‘quortier-général ext A Viran-Chthir, Les régiments Hamidiés sont fournis de Kurdes 
et d'Arabes bandits, pillards, assassins, gens sans aveu, sans foi ni lois, qui obéissent, 
avougiément aux omlzes de leur chef. Tis ne vivent que do-vol ot de rapine, Ts 
demeurent. sous leurs tentes ot se rendent an premier appel auprés d'Tbrahim Pacha, 
montés sur leurs coursiers, Celui-ci les envoie dans telle on telle contrée pour faire des 
razzins, voler des animaux, ‘Tous les villages qui no veulent pas Otro sous Jn 
épendance sont soumis pu pillage; c'est ainsi que, petit A petit, les villages so placent 
sous s suzcraineté. Alors c'est tui qui ramasse’ tous les imphts—vergho, dime-yol 
pamesi, impbt sur les animaux—et remet au Trésor Public eo qui lui plait de donner, 

ixlant pour fui la plus grande partie. Les rovenus de I inuent. de jour en 
Jour. La force régulltre arméo recnle devant les bandes irnégutidres ; Vinfluenco dos 
‘autoritée de Constantinople est annihilée par celle du chef des Mamidiés, Lox gros 
propriétaires qui n'ont pas voula se soumettre ont va tous leurs domaines pillés, 
rayagés, saceagés, incendlés, jusqu'aux portos méme de Dinrbékir, Ts ont ou beat 
protester, se rendre méme \ Constantinople pour réclamor, mais ils n'ont jamais pa 
obtenie gain de caus, 

Theabim Pacha avait été dans lo temps ohne pour ripandre In torrour dans la 
contrée et snnssacror les Arméniens qui voulaiont faire une révolution, Apri avoir 
riduit A néant toutes les campagaes Arméniennes, il tourne maintenant ses exploits 
‘contre les Musulimsns eux-mémes, Cruetle ironie du wort! 

M. Daoud Dayan, un Notable Isroélite d@Ourpha, m's fult. de tr¥s belles propo- 
sitions pour 'achat de tris vastes étondues do terrains tres fortiles dans cette région, 
Mais pris Ia constatation de W'état dinsGeurité du pays, telle que je viens de vons Ie 
relater, il ext naturel quo je ne devnis pas préter Voreille & de pareilies offres 

Tai dd yous indlquer tout mon’ travail dans le Vilayet dAlop avant: do yous 
introduire dans cclui de Dinrbékir. 

Vouillor, &e, 
(Signé) 4. NIRGE. 


(33882) No, 50. 


Mr. G. Barclay to Sir Biward Grey,—(Received October 8.) 
(No. 663.) 
*5 Therapia, September 2, 1006. 
WITH roference to my despatch No. 618 of the 4th instant, Thave tho honour to 
transmit herewith copy of a dospatch from the Acting Hritith Conml-General at 
Bagdad, inclosing extracts from his dinry for the week ending the 27th August. 
would call attention to paragraph 84 relative to the visit of tho captain of one of tho 
Hamburg-American lino of steamers to Bagdad, 
T have, se. 
(Signed) G. BARCLAY, 


Inclosure 1 in No. 50, 
Acting Coneul-General Ramsay to Sir N, O'Conor, 


< Bagdad, August 27, 1906. 
THAVE the honour to submit, for your Excelloncy’s information, » copy of the 
inclosed document. 
2. The lat referuoe on thi abject was my despatch No, 73 dated the 20 instant 
we, &, 
(Signed) RAMSAY. 


(No. 75.) 





Inclosure 2 in No. 50. 


Diary to the Government of India in the Foreign Department, for the week ending 
Auguat 27, 1906. 
(Extract. ; 

THE captain of ono of the Hamburg-Ameriean line of steamers has come to 
Bagdad, He is eaid to have come with the object of making inquiries as to the most 
economical means of transporting railway material, and with the special object of 
fscertaining whether it would be advisable to employ’a special steamer for the purpose, 





(83883) No. 51. 


Mr. G. Barclay to Sie Edvard Grey—(Reevived October 8.) 
No. 664.) 

L HAVE the honour to forward herewith a despatch from His Majenty's Resident 
and Consul-General at Bagdad on. the local influence that is likely to be sequired by 
the Power which constructs and maintains a railway in Mewopotamia 

(Signed) G. BARCLAY. 


Inclosurp 1 in No. 51. 


Acting Conrul-General Ramsay to Sir N. 0’ Conor. 


(No. 74 Confidential.) 
Sir, August 25, 1906, 

LTAVE the honour to offer, for your Excellenoy's fow romarks on 
the local influence that is likely to be acquired by the Power whieh ma} 


‘a railway in this exceedingly unsettled portion of the Sultan's dominions, 
of Trak inay be split up and hostile to each other, but many of them aro 
enough to keep the avarice of the Turkish officials within bounds, and the tribal xyxter. 
na living organization which eannot be ignored, ‘ E 
2, Itle not my intention to attempt to deal with tho international problems which 
have been raised by the proposal to construct the Ragdad Railway ; this ix a task for 
which Tam in no way competent. At the samo time it may perhaps be of interest to 
your Excellency to hve a somewhat detailed forocast, written by a man who bas for 
tomo years heon in obarge of a wild district on the Indian fronticr in which a railway 
runs ‘through teibal Iands, where water is prisious, showing how in practice the 
o of the Power making the rallway will and must extend to the tribes through 
Himnits it pases, 
The Arub tribes, at any rate between Busorah and Bagdad, have by no means 
fully accepted Turkish rule, which thoy hate, and the Arab Shoiklis aro quite 
ly mnsible to seo that a Turkish railway will weaken their own position ; 
‘consequently it may fairly bo assumed that thoy cither have to be coerced oF eajoled 
into refraining from active resistanoe, ‘Thus, before even a detailed survey can be 
practical negotiation will have to be carried on with the tribes through 
whone limits the line passes, ‘The Arabs will not trust fo Turkish promises, and the 
Powor most interested will inovitably bo concarned with the negotiations, and will 
have, either directly or indirectly, to guarantee the good faith of the Turkial officials. 
‘aid of a foreign Power, the Turks could only make the railway under 
oteotion. 
"Hering construction large bodies of labourers would have to. beletaployed. 
forvign officials would be brought in close touch with the local labourers and 
i-labouringe population of the district, through disputes and erimes in 
which the Intter were concarned, es 
Supposing the railway to be comploted, there aro a number of questions which 
aro cortain to arise, and which will bring the railway officials in close touch with the 
coplo of the country. 1 will give a fow examples of what I mean, Without the 
Euphrates and the ‘gta, Mesopotaniin could wover be, anything but a descrt, at 
the mame time these rivers will offer formidable dangers to railway engineers It is 


is that the railway engineers would require to control the river where it 
approached bridges, but it secms to me ey might claim the right to much 
more extended interference. The tracin: T inclose* shows how the River 
Tigris above Kut-el-Amarah aj altered its course in recent years, 
according to the best maps available. It is a well-known {act that the Euphrates 
has forsiken its old bed sltogether from a point near Muscyib, and that what is 
now the Euphrates below that point was orginally a small 
facts before them, the managers of a great railway would be 
to superintend the banks of the rivers, and to have a voice in granting of refusing 
permis canals made according to Anib methods. ‘Thus the forsigners 
would play a ery important past in controlling the «on nearly al} wealth in, 
the country, ani they would’ get unrivalled opportunition for prepiring seeipatiou, 
schemes of their own. There are many minor questions, too, conoorniny, water that 
would hiring the railway officials in close touch with the ownen 
places it would probably su Arabs to allow the 1 
natural course, but this mi suit the railway officials. Disputes would oertainly. 
Hise about waterways under the railway. © As’ the railway brings. prosperity, and 
provides a market for ngricultural produce the area under cultivation will spread, 
and this will mean a demand for wd facilition for passing irrigation water 
under the line. Build wstorials for railway bridges and culverts will be 
expensive, and foundutions will have to be deep. Consequently a Sheikh who may 
want to improve his canal will find it worth his while to keep on good terms with 
the railway officials, 
river water is used, ond there appears to be uo other available, tho railway 

officials must either be the owners of long channels under their own control, or they 
zaust become sharers with the tribesinen in channels common to both, In either case 
there will constantly be disputes about division of water thet of water, or cost of 
cleaning and guanding the oly 

6. Putting axide questio dintely concerning tho Jand and water, thore ary 
4 number of other mattors which will bring tho railway officials Into daily contact 
with the people 

Tho lino will have to be guarded. along its wholo length, and guards will haye to 
be provided at small stations, It is of course conceivable thut this work might by 
done by Turkish soldiors, but it will probably bo found much cheaper and moro 
effective to employ mon supplied by the local Sheikbs, This would at once bring the 
Jocal Sheiklis and railway officinis into close relations. ‘The line will also bo 
maintained by gangmen, who must be recruited froin local inbour. 

At first, at any rate, pooplo will be damaged by trains, and onttle trespassing on 
the line will be run over. Hore again disputes will arise botweon the mnilway ollicials 


ys in which the railway officials must. become 
closely connected with local politios and interests. ‘Tho railway will bo the ono 
unrivalled route to the shrines of Nedjef and Karbala, which aro the centre-of the 
Shiah religious world, and it will also bring large number of Sunni pilgrims to the 
shrine of Sheikh Absal Kadir at Bagdad, his must tend to increase the influence of 
the nation managing the enilw 
The railway officials will certainly tun their attention to obtaining kome local 
fael, whether they find coul or petroleum, or have forosts, ns ix customary along the 
Danks of the Indus, their influence, or rather that of tho Power under whoso protec- 
tion they work, will incrense in proportion to their local eaponses, which must in any 
‘ease amount to a very large figare. 

‘There are several other local peculiarities, probably not thought of in England, 
which will bring the y officials into contact with ‘the local tribesmen, As ai 
instance of one, I may mention the recent attack on the British steamer " Khalifah,"™ 
near Amaral on the Tigra, No ono here supp that this was prompted by mi 
desire to harm the Mnitish Government or British officials or subjects ; the sole object 
of the Ambs was to force attention to their case (which they did with great success), 
and the railway would afford as good a means for political measures of this sort as di 
the " Khalifal.” ‘The Power managing the railway would certainly make its influence 
felt if the railway was attacked in mailer circumstances, ‘The other local peculiarity. 
to be considered is the blood feud, and this will continue to exist for many years to 
come, if tho experience of the Indian Government on the north-western frouticr of 


+ Thin section was theo parely by chance. 
[1687] P 
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India affords any sound basis for 9 conclusion. A life for a life is the Inw of the blood 
feud. Even if the European officials of the railway avoid liability to this Inw, which, 
according to local opinion, is very doubtful, there would be difficulty in obtaining any 
large number of labourers who Were free from its penalties and obligations. Isolated 
railway employés would fall easy victims, and the railway officials would be forced to 
interfere for the protection of their servants. 

9, So far [havo only attempted to show how the railway officials would be forced 
to spread their influence among the people of the soil. Tt may perhaps be interesting 

‘ine the causes that would oblige them to increase their influence with the | 
‘Turkish officials and with the population of the towns, 

10. ‘The attitude of the Turkish Government towards the British Represontative 
fat Bagdad ix one of the utmost suspicion, Scarcely any Turkish subject would dare 
to be soon inside the Residency, and certainly no couspicuous Arab or military officer. 

cse circumstances, it is difficult for the British Government's Representative to 

cloxo and first-hand knowledge of what is going on in the country, and it ix 

Buite impossible for him to have any personal influence which might be used in an 

emergency. With the Power owning the railway this of boyeott would be 

fmponible, anid consequently tlat Power would bave at its disposal s very considerble 

foree of personal infludnce, which is n most valuable nsset in the Bast in time of 
trouble as well ns in time of peace. 

Not only would the railway officials havo unrivalled sources of information, they 
‘Would also be in daily contact with the Turkish officials, who would have the decision 
of the hundred and one little disputox and difficulties that arise in conneotion with any 
largo business undertaking. 

‘Traders and shopkeepers would be Likely to follow their mtional railway, axid 
they would find it suited them to be gealous supporters of thoir nation and. its rade, 
Hospitals and schools would also probably be opened. 

11. Ltenst that I may be excused for intruding my opinion on a subject which 
hins Deon fully discussed by some of the ableyt mon in urope. My exeuse oust be 
the pomibility that it has hot been examined from the point of view of m man who 
hus spent some years in directly administering a district populated by fnnaticat 
Moahommedan tribes. My experience lends me to think that the Power which makes 
‘snd manages the Bagdad Railway will, where it runs through the unsettled country 
of Mesopotamia, inevitably obtain a commanding influence with tho Turks and 
the tribeamen, ‘If it snits the Power concerned to become the de facto ruler of the 
country, I can see nothing to prevent it from attaining that position. 

14," As the value of my arguments entirely depends upon the accuracy of my 
statement that there ix no properly-established Government able to keep tho tribes in 
onior, and that the tribes must therefore be treated as having effective political 

‘wor, I incloso a Memormndum, which is not perhaps complete, showing the local 
listurbances that have been reported by this Consulate General sco January 1900. 
T have, 
(Signed) RAMSAY, Maje 
Offetating Politicnt Revident in Turkish -erabia, and 
‘Acting British Consul-General, Bagdad. 


Inclosure 2 in No. 61. 
‘Tracing from Mapr. 
(Not printed.) 


Tniclosure $ in No. 51. 


Memorandum, 


Jule 17,1000. tntalion of es (number not state) left Bagdad for Mendal 
to punish certain Petsinn tribes who hind cut off an irrigation eanal and diverted its 
water to the detriment of the Arab tribes there. 

‘Septender 8, 1900.—B00 infantry, 20 artillery, and 1 mountain gun sent to 
Mendali for the same purpose; 300 cavalry reported to have also left in for 
‘“Mendali. 
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th September, 1900, in the same 
consisting of about 300 mules laden with 
to Kerkuk by certain Kurdish tribes, That of 
Killed, and that the robbers got off to Persian 
territory with 40 mules laden with the most valuable of the goods. 

Auguat 1, 1902,—Embyssy informed of disturbances among the Arab tribes in 
the neighbourhood of Kerbala. ‘The authorities were, however, able to suppress it 
with the troops on the spot. Colon tb did not think the incident of much 
consequence, except as showing the unraly and inflammable character of the Arabs in 
those parts, 

October 16, 1902.—Embassy informed of a fight between the Aneza and Shammar 
Arabs near Kertula, and that a dotachtnent of cavalry consisting of 140 sabres wore 
Aispatched from Millah to quell it 

November 5, 1903.—Bussorab Consul reports a dinturbanos at Nasariyah in which 
some soldiors were killed ahd six officers ° 

He alo reports fighting at Amarh between the tribes of Soyhud, Azorij, and 
Solaga regarding some rice-fields. ‘Tho troops fired on the Arabs. Official reports 
state that somo 180 men on the side of the Arabs were killed. Private reports 
estimate 500 persons, inclusive of men, women, and children. 

November 21, 1908.—Bussomb Consul reports an attempt by Sadun Pasha, of the 
Muntaflk tribe, to crom into the Jezirah, and the opposition of the tribes residing 

‘Tho local tribes appealed to the Government, who sent the Kol Aghassi with 

o fifty soldiory and gendarmes to try and sottlo tatters. It onded, however, in 

troops, including the Kol Aghassi, being massacred. 

December V7, 1903.—In connection with the above incident the Bussorah Consul 
reports the arrival at Zuboir of Mohammad Pasha Daghastani with 1,200 mon, lle 
also reported that, provious to the arrival of the troops, a party of the Muntafik lind 
talded n village on the oubkirts of Bussorah and eatriéd off cattlo and camels, ‘The 

in Bussorah, and shops and houses Were closed. 

December 25, 1908.—Busorah Consul reports arrival of « battalion from Willa, 
and 100 resorves from Amaral. Including the 1,200 men at Zuboir, Bussoral Consul 

oral, 

May 21-3), 1904.—1,350 soldiers sont to Mendali on account of a recrudeseonce 
of tho events of the 17th July, 1900, 

July 30, 1904.—Bussoral, Consul reports disturbances at Amarah, To says 
Bamworh Vali left for Amarah with 100 soldiers, and that about 300 soldiers have 
arrived thore from Bagdad. Bussorali Consul states that in June Sadun Pasha appears 
to have surrounded and disarmed somo 190 ‘Turkish soldiers, but about the 2nd July 
Sadun was soveroly defeated by the Turks and escaped by flight. 

Seplember 19, 1904,—Disturbances between the Albu Muhammad and Bani Lam, 
near Ammarah. Muhammad Pasha Daghsstani telegraphs to Bagdad for 2,000 infantry 
and some guns. 

September 14, 1904.—Vico-Consul at Kerbala reports an. affray between the Jabal 
Shammar Arb andthe Anem, in which a Turkish offlcer and sergeant lost their 

ives 

October 28, 1904.—Same officer reports that Aneza are still giving trouble, ‘They 
‘had eut the telegraph wire to Nojef, and were troubling pilgrims en route, 
toe x7! 12, 1008-—200 infantry and 20artillery with one mountain gun lft Bagdad 


June 12, 1005.—Tho Turkish steamer “Resta” fired on by Arabs. ‘The Shammar 
‘Toga Arabs suspected of the outrage. Muhammad Pasha Daghastani onlered to 
WSrAtsbe snd Kands near Scldmacich leo reported to, havo rebalad against the 


$31; 1905—Disturbances at Kuta between the Khnzail Arabs and the Arabs 
 Nejef in which three persons wore killed and two wounded. ‘The other Arabs aro 
said to be taking sides and moro serious fighting is expected. Authorities have asked 
Vali for permission to use the troops returning from Jabal Shannmaar, 
June 23, 1905.—Vieo-Consul reports that the above quarrol was settled without 
par RET 
fay 31, 1005.- on i 7 to the aut trying to 
forably collect taxes from the tabes. ‘The Tuske sande’ aight alteck om the he 
killing nine and wounding others. Nest morning the Arabs attacked the Tarks, who 
retired to Tawari, whore they are said to be ina State of sege, 





ot 


June 23, 1905.—View.Consul reports sottlement of above incident also. without 
further bloodshed. ‘ 

October 11, 19 turks are reported to be sending in small driblets 2,500 
soldiers from Bagdad to Kassim, ‘The men are told thoy are only going as far as 
Nassiriyab, on the i 

‘November 3, 19 Starbances at Nejef between the Sagurd and Shumrud. 

December 80, 1905.—Reported that the above two tribes have come to an 
agreement among themselves, 

Pe Vay 21, 1906—The sano disturbances break out afresb. Nejef pretically in the 
bands of the Arabs for somo ¢ nn with Kerbala cut of 

Mey 29, 1906.—In a denpateh, dated the ay, 1906, His Britannic Majesty's 
Consul ot Hussorah reported to the Envbass the Muntafik Arabs under Sadun 
Pasha had defented the Turkish troops at S\ yukh under Nuklis Pasha, the 
Vali of Bussorah, ond that the Intter had t his life and take refuge on the 
gun-bont * Alun.” * 
onlay 3h, 1900-- Trt steamer Khalitah” fied upon botweon Bagdad and 
Bussoruli; guards of soldiors were-subsequently supplied to the steamer 

lune 1F. 1000-235 infantry and 200 cavalry left Hagiad for Mendali apparently 
in connection with the old dispute at this place. . 

‘July 20, 1906,—Disturbasices between the El Grait and Albu Fatha tribes of the 


Hindiyah district. 





(34559) No, 52. 
Board of Trade to Foreign Office —(Received October 18.) 
{Contideniat) 


* WITH reference to 


of a further report from the mame yourve dealing with the country 


nd. 
tee vequest that this document, like that previously went, may be regarded aa 
ietly confidential 


Tam, &e, 
(Signed) ‘ARTHUR WILSON FOX. 


Inclosure in No, 02. 
+ Colonization Association, Pari, to Board of Trode, 


Momiours, Bagdad, te 8 dott, 1906, 
PAN les communications que jui faites A VAlliance Isradlite sur low cosnmannutéa 
Taradlites de Kunlistan et dont ¥oux aver sans doute pris counairmanon, ot par lex 
quelques rnseigneiments que je vour ai donnés par ma lettre du 16 Juillet, vous 
woxten fait une. ido de [état trooblé od wo trouve 1a région compre aoe la Haute 
Mésopotamie, dans la partle du Kurdistan comprise dans Joe Vilayets di Alep, de 
Diachdkir, et de Mosul. Ml eat exoossivement dificile de le parwouris. Il v'y = de 
sécurité rolative que pour ceux qui portent un chapeau, qui sont sijets Strangers 0& qi 
aul, aon aseopaguéa dum on de plusieurs gendarmes fournis par lee autora 
n mo rendant d'Ourpha & Diarbskir, plusiours villogeois venniont me 
n cours de route, la faveur de mincoompagner, pours rendre ih tlle oa 
telle localité, parce quo lox habitants de cette loealité ont tox ennemis de ceux de Jour 
village. “Si noux sorumes avee toi, qui es un étranger,” disaient-is, “om me nous inquice 
tora pas” 

‘J'étals souvent obligé do passer Ia nit sous los tentes dex Kurdes. Pour me faire 
reapecter, Jo me fhininfassor wot pour Cons, soit pour.médeeo, ot je. diatribe 
nombre de médicamenta wux hommes et wax femmes de la trib. 

De Diarbékir A Bagdad, sur le a - lee sore = frail erg 
arbors deax dinpenux. ” Ala faveur dix drape is, pasion nu 
fotee nite pout ote abel ot Sehoppor aus Taxsiae do brigaods. Un riche négociant 
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de Diarbékir est venu me prier de prendre dans mon kélek quelques ballots d 
dises de valeur, parce que J avais mon service un drapean étranger et zaptiée, I] n‘aurnit 
jamais cnt ars ballots  w/importe quel autre kélek.  Cepeodant, nous avoos dd payer 
notre tribut eu passant devant certains villages de Kurdex Ces brigunda ont fait 
srréter len kéleks et ont déclaré qua cause du drapeat il no toushers 
marchandises, mais quils entendatent recevoir 1 medjidio de chaque voyageur. 

dut 3 De mia part, on se contenta seulement d'un pou de tabae et de quel 


Dans un kélek parti quelques jours avant moi, avaient pris place dea employés dur 

Gouvernement et un prétre Chaldscu indigioe qui, par Lame, #était coi dun 

chapeau. Les pillardia le prirent pour un Européen ; ils le pridrent 'indiquer les objeta 

qui Ini appartenaient, auxquels ils ne touchdrent pas, et enlevdrent toux le- effets des 

Snployde du Gouvern 

‘année derniére, cut Timprudence de prendre place xur un 

Ti cut aussi Fimpradeuce de #éloigner do ln rive, loraque, 

rita. Le woyagenr ne rotourna pls at kélek. "Il no reperat 

lus. On no mit pas ce qu'il est devenu. Les recherches faites par les Consuls de France 
Diartthce, de Hewat ot do: Bagriad cot Wis cout h tas sation. 

Pour ma part, j'étais bien recommandé otix soldats qui m'accompagnaient ; ils ne 
me laimaient jamais seul. Das que le kélck s'arrétait et que jo mottais fee pieds sur Ia 
rive, je les voyais venir derritre mci, avec lon fusile arméa mur Y'épaule, 

‘n voyageur Allemand qui parcourait le pays arborait le drapeau non sculement 
sur le ki ‘wais méme sur la votture, & cté du cocher, quand il #0 rendait d'une ville 
dans une autre. 

Comment étadier dans cea ootitions une contrée au point de vue ngrioolo, quand 
AI est dangereux de la traversar? Comment. so proeter dann los campagnes ot 
interrogur fos payeans quand on fiaque ea vie} Comment examiner oe qk se passe 
ddaus la rue quand on be peut pas mattew le noe Ala fondtre } 

‘Tous les renseignements que jai pia sur le Kurdtan ne constituent. que dow 
ginéralités, munis dee géoéralites qui montrent sufGaummont que le paye eat dane un 
Complet état de trouble, quon ‘n'y trouve aucune sécurité, suoine organiastion 
administrative, et que pour longtemps on no pout wingyr Ay entroprendre fe moindne 
‘auvre de eoloniation. 

‘Quand je me trouvais A Diarbskir,jxi cherché 3. faire Ia connnimance do U'insposteur 
Agroultury, et j'ai voulu avoir do lui quelques renseignements apricolos sur In région, 
Time rit au nox, miavouant qui mavait pea do répouse aux quentionn que je Tul posal, 
4400 dew dtuidestelles que je voulals lea ftiro no pouvaiont &tfe ontreprinc que dion un 
Por onganing ot won en peine anvrehie: que, pour a part, i w contentait de toucher 

Appointemente quand on lee lal payait; qui eravait famain quittd la villo, ot 
Aouait pas d riaquer aa peau pout Allee as promeuer dans lee eampagnes, at 
populations Kunden 

Et copoadant la région eet belle riche, ot fertile. 

Apron avoir quitté Ourpha, la route remoate vera le nord pour se rendve d 
Diarbékir par Kam-Kupru, Rare-Djorvus, Karw-Ko-youn, ot Sévortk, pour attelndee 
Diarbokir, qui weppelle aussi Karn-Acoi 

Len terraine cont abort angio-calcires, cillonteux, grisdtres, de fort bonne 
qualité, On y cultive Je blé, Tonge, les lentilley, los poixcbichen, les vente, los 
pastiques, ct Je sonzho, Le mals, le edsame, vt toute autre culture indigdne y wont 
Tocoaion Los rendementa du bid varient eutro cing et quinae fois la semenco, 

Maia au fur et Amesure qu'on s'approche de Diarbékir, Ia uature du sol change, 
Les cailloux noir, poroux, prennent Is place de pierrex blanche: le sol dovient de plus 
en plus rouge brique. Nous. sommes: en 100 d'un nol basaltique formé de ln 
ccomponition du peridot ot du pyroxtos, ‘Tous les villages que Ton rencontre ont um 
aspect sombre; ilk sont tous blitis aveo des pierres voires d'ongine ignée, de mémo que 
toute la ville de Diarbéki Toute In Plaine s'éteod autour de cette ville est d'une 
ricbesee remarquable, mais, malheureusement, tout test. pas cultivé; la population eat 
Chairmen, ot Ih of lo wl ne porte pus do culture il we couvre dine régétatsou natural 
tris luxuriante, 

Toute la réyioa, & cause de la formation géilogique, a un aspect noiehtre, Vous 
aves pe recargnex que las nous do Ia plapare Bs vlligos oout pecobln de Ateipaation 
de “ Ks “kara” veut dire, en Ture, “noir,” 

Lavrigion oe mange pas da “Onteylo Tig il ya de nomlrens soars 4 
flour de terre, comme cela se rencoatre dans lea page tasaltiqors, qui pervoot servis 
Irrigation des cultures, Las payeata sen sitvent priocpalement pour production da 
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riz, Cette eénéale, enultivée en petite quantité, ext d’me qualité supérieure. On en 
exporte un certuin nombre dheotolitres, Quant aux autres cérdales, blé et oxge, Ia 
culture ne a'étend pas, paree que Vexportation est difficile. Tl n'y a presque yas de 
Toutes carrossables en bon état dans le vilayet. Le transport des marchandises se fait 
au moyenne de bétes de somme. Les ports d'embarquement sont Samsoun, sur la 
Mor Noire (& 585 kilom. de distance), et Alexandrette, sur la Méditerranée (& 
450 kilom. de distance). Les frais de transport reviennent & plus de 23 fr. les 
100 kilog. de Diarbékir au premier port, et & prés de 20 fr. jusqu'au second. On 
conpoit facilement que le transport de céréales est difficile dans ces conditions, que la 
culture ne s’étend pas au delA des besoin de la population locale, et que sil y a un 
surplus dans Ie production il est conservé dans des silos, sous terre, comme une Réseeve 
pour lew mauvaiso annder.  Mékoe remarqus re faite pour Is culture des vesoes, 
dor poin-ohiches, ot des lontilles, d ment a Ia consommation locale. 

La oule branche ait fait quelques progrés dans la région est la 
du morior ot Ia séricioalture, aux soins do I'Administration de la Dette Publ 

durtrie du tissage et do ln broderie de wie est bien répandue 4 Diarbékir. 
tise de soio ot les broderioa on or, en argent ou en soie de différentes o 
romarquables par le fini de Vexéeution, sont envoyds en Angleterre, en Allemag: 
Franco, 


ti 
pas encore pu installer wi 
ble entre le Gouvernement 


o suin parti en “kélek" sur lo Tigre, 
, peinder Au début, Ia rive di 
ruteuse, plus élevée que la rive gauche, qui est plus plate 
tewax. Bo geoéel, om pout dire quo depula Diacbskit 
ucbo paratt plus fertile, plus poupléo, plus eultivée que la rive 
alunite da Wigre Tai arsivent del ive gavebe. _ 
in, en collings w'élovent & la méme hauteur des deux cbtée du floave, Lo Tigre 
alors pu entre des montagnes de méme nataro, de miuie construotion, aves une 
stratification au mime nivean. On dirait qu'une faillex'ext, produite nu milieu de cette 
chaine de oollines pour Iaisser eouler Venu. LA, lo fleuve pas comme une 
ligno do démaroation entre deux tigions différentes. Crest plut6t un trait union, 
Lee collines vont ensuite en diminuant de haxteur jaxqu’d co quielles s'éteignent ot 
meurent compldtement en arrivant & Djdsiroh, A partir de cette ville, c'est {a plaine 
qui commence, la plained porte de vue des deux edtés du fleuve, la plaine monotone 
jwsquiaux confine do horizon 
__La partie da Kurdistan qui dépond du Vilayet do Mossoul ot qui s'étend depois le 
‘Tigro junqu’aux frontidres de la Servi ‘quoique riche et fertile, ast encore une des 
Figion de Ia Turquie la moins sire, la moins organisée. Je voulais la visitor ot we suis 
Fonda jusqu’d Souleimanieh, mais toutes les porwonnes au courant de mon projet m'out 
absoluiont disaundd ot 0 'eatraprendre co voyage dangervar. 
£ ea conditions, il était impomublo d’entreprendre des études agricoles dans les 
vilayota de Diarbikir at de Monsoul, Je mo suis forné & dtudier du wheux que jal pa 
4a situation des communauté Lrudlites, et je me ms rend b Bagdad apr avoir achews 
0 travail, 


Veuilles, dee. 
(Signé) J. NIBGE, 
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(35272) No. 53. 
Memorandum communicated to M, Cambon, October 24, 1900. 

TIS Majesty's Government are advised that a difficulty bas arisen in regnrd to the 
arrangement, demanded by the Powers as ane of the canditiona for their assont to the 
increase in the Turkish customs duties, ly which the Council of tho Ottoman Debt 
was to guarantee the deficit in any due year in tho Macedonian Budget up to 
£T. 250,000. 

It appears that the German Delegate has exprossedl his strong disin 
to give any assurance to this effect until a question of outstanding advances, 
‘hich are secured on the surplus rovennes of the Dobt Adiinisteation, has been 
settled. 

The surplus for the current year is understood to be approximately 
The fixed annual charges from this source amount to £ 'T.260,000, lea 

nat this, howover, the Turkish Govern 
loans, suis which in tho aggregato reach © 'T. 750,000; 50 that, 
under existing arrangements, thero romaina no surplux for at least two years from 
which the £ T. 250,000 oan be drawn, if required, for Macedonia, 

‘The British Delogate thorefore propowes, and hix Fronch colleague, it ia understood, 
concurs, that the dato for the repayment of the short loans should be postponed, and 
that for the worvico of their interest and redemption there should be uaod only apart 
of tho balasice of £ 'T. 960,000 remaining after the fixed annual charges have boen m¢t, 
If £T. 100,000 wore used for this parposo, it would leave £'T. 250,000 for tho guarantor 
for Macedonia. 

‘This proposal is unfortunately opposod by the German Delegate, who, for reasons 
said to be unconnected with thin question, wishes to moot the difficulty by placing 
other Turkish revenues under the control of the Council Ho euggests that 
tho short loans should be cleared off by a loan a Jongy 
Goverameat’s rovenues front nines and forests, and th quinite capital should be 
provided from the reserve fund of the Council of the Debt. 

‘The British Delegate doo not consider this proposal financially yonnd ; ho does 
not exprot the Goverment will consont to assign the rernnuos in question ud ‘ho ie 
of opinion that hiv colleagues, and expecially the Austrian, will not agree to make » 
unusually large and unprecedented an advance from the’ resorve fund of the Debt 
Finally, ho would not himanlf be able to agroo to the proposal without the previous 
consent of the British Syndicates, which, in his view, they would bo amply justified in 
withholding. 

It is hoped that the Ottoman Bank, which is the principal creditor of tho Turkish 
Government ia the matter of the short Toans to whitch reference has ben made, will 
recognize the advantages of tho course proposed by the British Delegate, and if further 
difficultioa occur Hie Majesty's Government trust that the French Delegate will be able 
to support his Britiah colleaguo, 


Foreign Office, October 24, 1906. 


(37137) No, 54, 


io. gg) 7 A Neohon to Sir Bdwerd Grey —(Receivedt November 8.) 

0. 288, 

{gi P.. . St, Petersburgh, November 3, 1900, 
MINISTER for Forvign Affairs informed me to-day that he hind gathered a 

geval ity At Borlin that Germany could find the funds by horself to eacry 

Railway line over the Taurus, but he doubted ite further prolongation 

deing possible without other assistance. He is in agreement thnt the line should. be 

international, at any rate in regant to the last sections, and that Russia should discuss 

with us arrangement for our joint participation. 





(37154) No. 
Sir F. Lascelles to Sir Edward Grey.—(Received November 6.) 


(No. 383. Very Confidential.) 
Sir, Berlin, October 29, 1906, 

M. ISVOLSKY, who is spending a few days in Berlin on his return to 
St. Petersburgh from Paris, and whose acquaintance T had the honour of making 
at a party at the Russian Embassy last night, was good enough to call upon me late 
this afternoon, as he wished to have some conversation with me. He said he was 
glad to think that a decided improvement had taken place in the relations between 
Our two countries, and he was in hopes that a thorough and complete understanding 
might eventually be come to. For this, however, much time and patience would be 
required. Farnestly desiring, as he did, to arrive at such an understanding, it was 
necessary for hitn to take into account public opinion in Russia, which was still very 
suspicious of any rapprochement between England and Russia.’ Any attempt, there 
fore to hurry on an agreement would probably give vse to dificlties and result in 

lure. 

T observed that when his Excellency spoke of “public opinion” he referred not 
nly to what was understood by the term in other countries, but abo to the opinion 
of highly placed personages in Russia, not excluding perhaps some of hix Excellency's 
colleagues. He did not deny that this was so, and went on to say that he had been 
struck by the admirable manner in which the'English deputation which had reo 
to visit Russia had been dismaded from carrying out their intention. visit 
would certainly have been inopportune, and would have eaused embarrassment to the 
Government. “Proposals had, indeed, been made to prevent the deputation from goin, 
cither to St, Potersburgh or ‘Moscow. He had strongly opposed these proposals, 
had insisted that no coercive measures should be taken against the deputation. He 
attributed the abandonment of the visit to the good souse of the newspaper corre- 
xpondents and the British Colony, and perhaps more especially to the prance of 
Sir Donald. Mackensio Wallace in Bt, Petorsburgh, who had been able to give good 
advice. His Excellency also spoke in torma of the warmest praise of Sir Arthur 
Nicolson, who on this and indeed on every occasion had acted admirably. Although 
he had heen but a comparatively short time in Russia, he had obtained a clear insight 
into the Internal situation, which it wax very difficult for any foreigner to understand, 
He was, indecd, the right man in the right place, and his clear and sound judgmont 
would he of the greatest utility in carrying on the complicated negotiations which 
AM. Tavolsky sincerely trusted would result in a satisfactory understanding. 

On my saying that o beginning had been mado by tho two Governments agrooing 
to « joint advance to Persia, M. Tavolsky wid that that was a step in the right 
Airvotion, We grontly regrotted the incident of the Scistan Telegraph, of which he 
was in complote ignotmnce when Sir Arthur Nicolson brought it to his notice. He 
had given orders that the statue yuo was to be maintained, and be bad therefore beeu 
annoyed at hearing of the inoident which had now been explained to he matter of 
technical detail. Ttold M. Iavolsky that my previous knowledge of Persia wade me 
appreciate tho diffloultios of the situation. ‘The Persians wore very suspicious, and 
could not understand why England and Russia should wish to come to terms, and 
feared that any arrangement between the two Great Powors could only be brought 
about at the expense of Persia, It would alto be necessary to overcome the rival 
which was almost triditional between the agents of the two Governments. T know 
from porsonal experience that it was perfectly possible for the British and Russian 
Ministers to remain on friendly terms, and I looked back with pleasure to my friendly 
intercourse with M, Butzow when wo wore colleagues at Telimn. - M. Isvolsky aad 
that the appointment of Sir Cecib Spring-Rice as British Minister at Tehran had given 
Nita the liveliest xatiafection, Siz Geel wos well acquainted both with Resse ned 
Persia. ‘He was on good terma with his Tussian collengue, He would understand 
how necessary it was for Russia not merely to protect ber enormous commorcial 
interests in Persia. but also to maintain her secular traditions. ‘There could be no 
doubt of the sincerity of his desire for » good understanding hetween England and 
Rusia, and his knowledge and experience would be of great assistance in bringing it 
about, The accounts of the state of the Sbah's health wees a, bat 
AM, Isvolsky: did not, anticipate any complications. on His Majesty's death, aid bo 
inlioned thatthe Vaio being apparel bork by England and Russia, would succeed 
his father peacefully. 
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M. Isvolsky referred to his recent visit to Paris. On his arrival there he had 
called on M. Bourgeois, who had just ceased to be Minister, ‘The fact of his arriving 
during the Ministerial crisis had, however, had the advantage of enabling him to have 
8 longer conversation with the President than perhaps would otherwise have heen the 
case.” M. Falliéres had stated that he had made it a condition of intrusting 
M. Clemenceau with the formation of the Ministry, that there should be no change in 
the foreign policy of France. No doubt apprehensions bad been felt in cortain 
quarters at the fact of M. Clemenceau having become Prime Minister, but ML Isvolsky 
was convineed that he would pursue a pradent and peaceful policy with regard to 
forcign affairs, and would devote himself more especially to internal questions, 
‘He would certainly put in foree the law with regard to the Church, but he bnd 
announced that he intended to do so without having recourse to force. M, Clemenceau 
was now at the head of a homogencous Ministry, but it was doubtful how far this 
increased his power. ‘The Ministers whom he had ‘selected did not command many 
votes in the Chamber, and’ M. Isvolsky had gathered that the goneral impression in 
Paris was that his Ministry would not be of long duration, as the other groups in the 
Chamber would bofore long combine against him. 

Since he had heen in Berlin, M, Isyolsky had been received by the Emperor, and 
had bad » long conversation with Prince Bilow, with whom he was going to dine 
to-night, He need not tell me how extraorlinarily sensitive the Germans were with 

nt to any arrangement which might be come to belwoen any two countries 

ut their having been consulted. “He was thorefore not surprised at being told, 
shortly after his appointment as Minister for Foreign Affairs, by the German 
Ambamador in St. Petersburgh, that the German Government, while hailing with 
ich would contribute 


Ambassador had had boon, wx he tnd expected, the Bagdad 
Railway. He had expressed the opinion that the Bagdad Railway should be con 
sidered as a German undertaking, and that should certainly be consulted in 
Any question couneoted with ft. As Germany wax socking for tho participation of 
English, French, and Russian capital in this undertaking, ho was strongly ot opinion 
that any negotiations on the subject should be conducted by tho four Powers 
conjointiy, and not separately. During his recent visit to Paris, he hnd again 
expressed this opinion, in which the French Government concurred, and. he nd 
repeated it in his conversation with Prince Bulow, whom, ho believed, he lsd 
convinced that an understanding between England and Russin would not in nny Way 
be directed against Germany. It would, he said, be ridioulous to. suppore that 
Russia, considering her geographical position, and’ the internal condition of the 
country, could deliherntely sock a quarrel with Germany. 

"There was ond question which M. Tovelaky considesed should at once engage the 
attention of the Great Powers, and that was, the reform of the Judiciary in Macedonin, 
He had not yet heard whether the Sultan had agreed to the conditions contained in. 
the last note presented hy the Ambassadors at Constantinople on the subject of the 
inerease of tho custoins dutien He had, however, little doubt that he would do s0, 
and that sufficient money would then be found to defray the expenses of tho 

He considered it omontial that the judicial reform should thon be 

the belioved that if this wero done, the Civil Agents and the Financial 
Commision would he able to effect n real improvement in the condition of the 
country. He did not anticipate any immediate complications in the Balkans, swab ns 
would undoubtedly have broken out if the Powers had permitted the annexation of 
Crete by Greece, “The Bulgarians would in that ease cortainly have demanded some 
territorial compensation, and would have resorted to force had it been denied them. 
I said that it appeared to me that this demand of the Bulgarians was unreasonable, as 
none of the other Balkan States had received compensation when astern Roumelin 
was united to Bulgaria. M. Isvolsky smiled, and said that this took place s0 long ago 
‘that people had forgotten ali about it. T asked whether he thought that there would 
be danger of complications arising in the event of the death of the Sultan. He 
replied that he did not see any reason for alarm, and he thought that the Sultan's 
successor would be allowed to take peaceful possession of the Throne. He bad boon 
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glad to hear that the Sultan had recovered his health, and that his illness had not 
been so severe as had been generally supposed. In his opinion, a more serious 
situation would be created if the Emperor of Austria were to disappear from tho scene. 
As long as His Majesty lived, it was not probable that there would be any serious 
trouble in his dominions, andthe demand of the Hungacians for separation fram 
Austria would not probably take effect daring His Majesty's lifetime, which it was 
earnostly to be hoped might be prolonged for many years 

On my observing that I had been glad to see that there had bee q 
ment in the internal condition of Russia, M. Isvolsky said that this certainly was the 
case, and was due to the wise action of M. Stolypin, who was admirably fitted to conduct 
the internal affairs at this difficult moment. He was a man of great strength of 
character and very calm. 

The toteible calamity which bad befallen his family had raised him in the 
general estimation, as, even on the night of the catastrophe itself, he devoted 
himself to his work as usual. He uover ilinchod, and although he would resolutely 
maintain onder, he was a * progressive" man. 

On taking leave of mo, M. Iavolaky again expressed his great satinfaction that 
Sir Arthur Nicolson was now His Majety's Aimbaseador at St. Potombungh, and 
his sincere hope that the negotiations in which they were engaged would lead to a 
complete understanding betwoon England and Russia. 

I will take the opportunity of the messengor who will leare Berlin on the 
evening of the Ist proximo for St. Petersburgh and Tehran to sond a copy of this 
despatoh to Sir Arthur Nicolson and Sir Cecil Sprins-Rice. 

T havo, &e. 
(Signed) PRANK ¢, LASCELLES. 


[37137] No. 56, 
Sir Baward Grey to Sir A. Nicolson. 
Foreign Office, November 0, 1906, 
participation in tho Bagdad Railway. eronce to your 


‘ied instant 


Government on this subject, and it will be of use to ux to know what they propose with 
regard to their participation in the scheme, 





(37400) No. 57. 
Mr. G, Barelay to Sir Edward Grey.—(Received November 6.) 


Constontinople, November 2, 1906, 
LHAVE the honour to forward an extract from the “ Levant Herald,” acconting 
to which the work in connection with the extension of the Bagdad Railway to Adana is 
to bo begun next March, 
T have, &o. 


(Signed) G, BARCLAY. 


Inclosure in No. 87. 
Btract from the “ Levant Herald" of October 31, 1906, 


__ LA Dirvetion da Chemin do Fer d’Anatolie dont le prolongement constituera la 
ligno de Bagdad, se précccupe de 1a construction d'un nouveau trongon allant de 
Boulgourlon 4 Adana ; Ventreprise en sora de nouveau confiée a la maison Oltzmann 
de Francfort. Une vingtaine Wingéniears trovaillent & Francfort jour et nuit pour 
mettre aw point los et lea plans des travaux d'art. Les travaux commenceront 
au mois de Mars. 


Le Din \ijh arrivé en notre ville. Doux 
ingéoieurs Al # sont ha pour étudier 1s transformation do la 
ale d 2 por outissemont, ou la eréation d'un port & Youmourtalik, & 
4 Yom Allamande aurait réalisé tes fond. tte con- 
suraient 4 fournin par un 8; aia dont on fait 1a 

ape dé espitalistes Anglaix 





ir Edward Grey.—(Received November 7,) 

{(Tolozraphia,). P. St. Petersburgh, November 7, 1906, 

VOUT telogram No. 47 ofthe Gth instant 

Minister for Foreign Affairs, in reply to my inquiry ox to manner and form of 
Russia's participation in the Bagdad Railway, said that he would havo to consult with 
his colleagues and obtain the consoat of the Cabinet to participation beforo being able 
to give mo a definite opinion, and asked if T had any proposals to Tid that 
though T had no xpecifio proposals, I imagined we would follow tho line muggustod in 
1902 during the nogotiation betwoen the . natnoly, an 
equal numbor of reproventatives on the Administration and an oqual division of share. 

T inquired of him the opinion in Paris towards the participation. Ho 
M. ourgrois’ view was that all four Powers should negotiate 
that Franco had, he understood, been holding back till the Rusei 
agree, replied that we had been in the same position, but that it waa timo now to 
variously conxider tho question 

Ho asked if he might hare a Memorandum on the proposala mado during the 
Anglo-German nogotiations of 1902, not in the form of proporala mado by us, but 
roraly for his own guidance and information. I aid I would suggvat the taattr to 
you, May I have such a Memorandum ? 





(37915) No, 09. 


Sir Edward Grey to Sir B. Bertie 

(No, 621.) 

Sir, Foreign Office, November 8, 1006. 
1 TOLD M. Cambom to-day that M. Tnvolaky was favouruble to Russian pat 

in the Bagdad Railway, and was consulting with his colle lor to. 

consent, “He had asked us to give hin a Memorandum on 0 


that tho Fronch Government should let the 
Russian Goverumont know that that was their opinion. I proposed to say 80 to the 
Russian Government, but I thought I must also muthing, a little more positive to 
them. Twould tall them that th ailway did not concern us at ius prosent 
stage, but if it was to be develop through line lea I it 
would raiso a political question, and should, T thought, be under the international 
control of the four Powers. Russis would, of courve, bo one of thei, and might seo 
4 direct interest in the line by arranging with the Persian Government to maki 
Tine of her own through North-West Porsia to join the Bagdad Railway, by whic 
‘means sho would share in the international outlet on 





Sir A. Nicolson to Sir Rdwarit Grey.—(Received November 12.) 
(No. 736.) : 
Sir, 2 St. Peterslurgh, November 4, 1006. 
DURING tho course of my conversation yesterday with M_ Iavolsky the question 
of the Bagdad Railway was mentioned, and I inquired of his Excellency whather he 
had ascertained anything while at Berlin of the views of the German Government on 
that subject, 
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id that he had gathered generally, he had received no official infor 

German Syndicate had sufficient funds to enable them to construct 

the line over or through the Taurus, but that from that point to the terminus they would 

find difficulty in carrying on the undertaking without foreign assistance. He was 

fully alive to the necessity of the British and Russian Governments acting conjointly 

in the matter, and he would speak to me on the sabject when he had cleared off 
some of the work which had accumulated during his abs 

T anid that I knew that you willing that the line should be international, 

and that, therefore, Russia and Great Britain mast participate in it, and I would be 

happy to return to the matter on another occasion, 
Ihave, &. 
(Signed) A. NICOLSON. 





(37938) No. 61. 
Sir A. Nicolson to Sir Edward Grey.—(Received November 12.) 
(No. 746.) 
ir, St. Petersburgh, November 7, 1906, 

I INFORMED M. Isvolsky to-day that you desired to know in what form and in 
what manner the Russian Government proposed to participate in the Bagdad Rail 
so that we might be able to examine in what way we could associate ourselves 
them. M, Isvolsky said that he had not yet studied the question fully, and he had not 

t framed any definite opinion as to how the question should be approached. Was I, 
he asked, in a position to give him any suggestions? I told him that I hnd no specific 
proposals to make to him, but I had been reading lately some papers on the subject, 
and I observed that in the discussions which had taken place in 1902 between British 
and German financiers there seemed to be an idea of dividing the shares into equal 
on with a corresponding representation, | presumed. on the Administration. ‘Tis 
Excellency asked me if I could give him a Memorandum on these proposals, simply for 
his own information and guidance, so that he might have some basis to go upon when 
discussing the matter with his colleagues in the Cabinet, { told him that could not do 
so without authority, and, indeed, I did not know whether what was suggested in 1902 
still held good, 1 would inquire of you whether 1 might be placed in_a position to give 
him some information as to your views or of those of British financiers, I should be 
grateful if I could be furnished with a paper which [ could communicate to M. Isvolaky 
which would be of assistance to him. 

[ said that I understood that the Russian Government were now ready to participate 
in the project, and had desisted from their former opposition to it. His Excellency said 
that he personally was in favour of participation, but that on the part of some of his 
colleagues there were still doubts and hesitati He added that formerly there was a 
practice for one Ministry to take a decision which would be subsequently counteracted 
by the steps adopted by another Ministry, and this system, or want of system, led to 
endless confusion, especially in international affairs. Perhaps, he observed with a.smile, 
my Embassy had had some experience of this want of unity among the several Ministries, 
Now a new departure had been taken, and any question of foreign or general policy was 
discussed and decided upon by the Cabinet as a whole. 

{asked him if during bis visit in Paris he had ascertained what view the French 
Government took in regard to the Bagdad Railway. His Excellency said that M. Bour- 
geois bad told him that he was of opinion that all the four Powers, and not only three as 
hitherto, should arrive at a common understanding. Russia, as I know, had hitherto held 
aloof,and this had prevented France from deciding upon her course of action, Hehoped now 
that wwe all should be agreed, and, so far as I could judge, he did not seem to anticipate 
any great difficulty in persuading his doubtful colleagues to consent to taking part in 
common action, I told M. Isvolsky that we wished to associate ourselves with the 
Russian Government, and that {t would be well if discussions were not unduly prolonged, 
His Excellency repeated that if I could obtain for him some infor. ation as to the mode 
of participation he would be grateful. He would treat it merely as supplied for his own 


guidance. 
Thave, &. 
(Signed) A. NICOLSON, 


P.S,—I had the honour to inform rou of the substance of the above in my tel 


legram 
No, 290 of to-day. AN, 
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